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(,. Axel Jenner-qren : . 

 . Swedish Arms-Industry - 
ae Blectroluz nt 

& Me Goering 

Se Se Athenia 





oe 


1s. conference tool place c over the pat é des baa between the ~ 
writer and @ contact in the United Stateai — . 


Be Certain matters concerning the above-nentioned man, much of 

‘ which kave been already reported, when placed tn order and in 
: connection with other matters appear to us to indicate the 
cestrability of an investigation. ‘ 


3. The sequence of events ts as follows: 


ee 


(I) Azel Venner-gren vas a sty At in Germany. 


(II) 19141918 - Azel Wenner=gren, a Swedish subject, wade: 
considerable profits as the reoult of the 
war ond becare eveeEUn ys The Swedes were 

generally pro~-Gernan. 


TheNclectroluz Company, Akttebolaget 
Llectrolus of Stockholm, was organtzed into 
tts preeent form. Full reports on this have 
been given elsewhere. Azel Venner-gren ta 
the prinectpcal atockholder and ezercised 
Getive control until quite recently. The 
Company had branches in Germany, Switzerland, 
France, imgland, etc. These have now becone 
seni-tindependent subsidiartes, the Swedish 
Company being a@ holding concern. 


According to the last annual report, not only 
had the Electrolux interests not been inter- 
Jered with in Gormany,. but thes Carman 
















Seg orks subsidiary aic subataitiel cividends to the 
Pe 2 ey COPIES DESTROYED swedish peliine company | in Cennan sundry. 
14SEP 15 1970 bonds. AW a eee ee 
RECORDED & INDEXBB Wy fled 7. s ee 
bv) There ig @ Puco Venner-gren ¢ Hlorlin who 
Mey is general manager of & company nak tng plasgie 
ey D ND y radio cabinetse lie is reported by ay. infornart He Pn 
ye boy in Berlin and Zurich to have a high reputatio; : 
wd od He ye but they do not Know whether he is related f 
\ \e FOr ‘ to Azel Venner-gren. ota - 
(vz) In consequence of paragraphs (I)-(IV) ~ 


(a) Axel Wenner-gren has clmost unmatched hs 
sau 8 OS, information. 











(b}) On the othe hone there 19 almost certain 
to be o leakace of information aa to iis 
own actions. 


Note in tits connection that all jforetgn 
concerns with offices in Germany are 
perneated by agents of Rtbbentrop and 
tmumlers. These agents are not only tn 
the ajftees tn Germany but in those 
abroad. 


Azel Fenneregren te also @ prinectpal in o large 
Swedish arme industry. fe te therefore financially 
interested in the war and would profit by tte 
ineeption and continuance. 


Just as the war began, Arel ®enneregren left 
Stockholna in hie yacht "Southern Crose" taking 
aboard @ much larger supply of gas and of2 than 
wag necessary. 


In September the ‘Athenta” carrying many Amertoan 
passengers wes suns at sea by an explostone 


Avel Wenneregren in his yacht was on the acene at 
the time. 


The atnking wag inveaticated by the Us %. Ambassador 
to Enolend. The coneluston reached wae that the 
"Athenta"” had been sunk by a submarine. here wag 
no identi fication of tre submarine. The Gernon 
press eecused the Sritish Admtralty of the attack. 
The Brittah press aceused the Gernan Admiralty. 

Both dented the accusation. 


Note « Other sinkince kave not been dented by the 
Cernmean Admiralty. 


(a) One result of the sinking wae to harden the 
determination of the Sritiak Saptre to 
proceed with the war. 


(b) From this would result more profits fer 
inéerestecd neutrals. 


(ec) Therefore tt would have been to the adventare 
of an interested neutral to stnk the “Athenta.” 


(d) hte would be even more eo if the result Lac 
been to tnvolve the Untted Steteae This would 
have decreaeed neutral risks ond tnereased 
thetr profites 








(e) The Amertean powers apart from the United 
Statea had no interest tnvolved aa Britain 
a le and would take all they could 
SeLlaia« 


(f) Tt te centain that no Untted Statee eubmarine 
soenk thefAthenia” and practically certain 
thet ne Russien submerine did so. 


(97) Tt te unlikely that any Italian submarine 
etd so in view of subsecuent events and 
declarations. 


It ts unlikely that any Coeandinauilen navy 
eubmarine did so. The pocatbility renatne 
thet a Scandinavian ptrate gubnarine wae 
responsible. 


/ The nost interested Seandineutan neutral ta 
Arel “enneregren. Moreover, he ts apparentl 
the only Seandinavtan neutral financtolly abt e 

to take sueh aettona 





(I) 

@. I was informed] last week that the Ue Se Government chartered certain 
ehips toe bring back American citizens from Europese One oj these 
wes the Se Se pP"Iroquotea." 


(1I) Admtral Raeder advised the United States Naval Attache tn 
Rerlin te gay thet the "Iroguote” would meet the gane fate 
ae the "Athenta.” 


Kote (a) that the Admiral gave no indication that the 
sinking would be by @ Cerman or aon Allted eubnorine. 


(b) that he could have obtetned the information fron 
G& spy tn some concern which vas interested in the 
sinkinge 


(c) that at least one of Azel Wenner-cren's conpany te 
hes oe ftees in Cernmanye 


(ad) that there are therefore German a-ente throughout 
ids coneerna. 


(e}) that any plans he had would thus be known to 
Adniral zaeder. (see 3. (¥I) (8) above) 


(III) he United States Covernnent thoucht that thie wag an 
attempt ta break the G. ft. Haual Code since the Attache 
would use tkte to radio Washington and knowing the contents 
oj, the meseave the Cermane michkt reach the key to the codée 
The matter wae however, tee @e tf the warntng were 
genuine ~ &@ convoy was s ag nothing happened. 



















(I) Azel Wenner-gren had: 
(a) A notive for the "Athenta” sinking; 


%: 
(b) A record which indicates thet the motive might i. 
sujficientys 


(c) Ability to have the sinking effected; 


(d) Ability to know of the satling of the vessel and tte 
routes 


(e) A yacht on the scene of the sinking at the tine of 
the einking. 


{ 
(II) We then have Acniral Laeder's warning inciedsing: 


, (a) That some person hac the intentton of repeating the 
aetion; 


(b) Phe posstbility that Admiral Raeder Enew of a ptrates ) 


(c) The extreme unltkelthood of the esistence of two 
ptrates; 

The virtual certainty that tf Avel Yennereqren were 
involved hte plane would become known to Adniral 
Raeder, althouch the obvious favor with which vennere 
gren ts held tn Germany would prevent hta nome from 
being disclosed; 


Presence of Fenner=sren ts yackt in the Yorth Atlantic 
aé the tine of Adniral Raeder'as warning. 





that Fleld Marah Hernan }Woering te satd to have large Swedish 
interesta. If thisfis eo, tt ts certain that there cre sone 
contacts between hom and Yenneregrene <A subnarine coule have 
been obtained throkgh him and cistinguishing marke reuoveds, In 


- 


It is to he oe a srean goer neceasarily as a related fact 
1 


: this oy iiae ngte that a relative of coering! g named John 
Va 


YBishop, aliag ' 


CF 


Pe 


nrBtachosf, woe last. summer working aeroes 
Canad@ “as saleanzan gor an "nolisah vacuum eleaning machine = 
(Electrolut).« \ 


“an 


There care altecether too many jicoincidences and the investigation 


should be pursuedse ‘e needs: | 


\ 


4 
(a) A complete history of Are, Jenner=gren; 








(b} Contacts in Swedish shane 
(c) Contacts with the crew of his yactt now in the “eat Indies; 
(d) Contacts with his hompegVBE- Wt Naosau, Bermuda. 

, PEE AY JaNe 88 -ALBEO E340 



































“WERNERGREN -« WiSSAU, B.W.T. 


l. 


46 


The message, of which transcript is attached, was lately 
brought to my attention. 


In this connection I enclose herewith extract of report 
from my contact no. 1101. 


The name of the yacht referred to as having rescued passengers 
from the S.S.ATHINLA was given at the time by the press as 
the SQUTIRW CROSS. This expluins the NASSAU address. 


A person named PETERSON is isentioned in the "The Brown Network" 
as having been an associate of HAAG. There is nothing flowever, 
to identify the Feterson name in the mesgage with any such 
agent. 


I am taking steps to obtain more informution concerning 
“VERNSRGREN and s»LJCPROLUX through my usual sources. 


December 18, 1932. 


1625 hrs. 














VIA MARCONI 
Q35NY R BERLIN 24 2 1345 | | 
WENNER GREEN SOUTHERN CROSS NASSAU BERMUDAS 


SKALL KOEPA SKOLPLAN UTBILDA FLERA FLYGARE OM PENGAR 


DISPONIBLA INITIATIV FRAN DIG SKALL VAECKA NY OFFERVILJA 





HELD 1142 AM De@ 2 /39 





935 N¥ R BERLIN 24 2 1345 VIA MARCONI 


WENNER GREEN SOUTHERN CROSS NASSAU BERMUDAS | A 


SHALL BUY TRAININGPLANE MORE FLYERS IF MONEY AVAILABLE 


INITIATIVE FROM YOU WILL AWAKEN NEW WILL IF SACRIFICE ON 


PART OF PETERSEN 


SCHWEDENAB. 









EXTENDED x 
‘ REARS. NI: 
\ FCHA, ft. 1s Be eee 
\ DAVE CER Yee 

ASSIFICALED += 














“TSNNER-GREN, AXEL WEBNGRGREN) - NASSAU, B.W.Ie 


l. Reference is made to report of December 18th enclosing 
report by contact no. 1101. 


Be My contact no. 11 has given me by telephone the report 
of which copy is attached. 


3. Note name as now riven “ENTER-GRaN, 


December 20, 1939. 


1250 hrs. 














AXEL WENNER-GREN was: born in Sweden in 1881. He attended the University 
of GREIFSWALD on the coast of POMERANIA, GERMANY and thereafter a commercial 
. school in GERMANY at which time he learned to speak the language. 


Thereafter he returned to SWEDE and became. head of the SWEDISH SEPARATOR 

COMPANY. He came to NEW YORK in 1908 and entered business. He was fortherly ~ 
chairman of the board of SLECTROLUX. He was succeeded in June 1938 by/the 
present chairman MR. GROFF, but is believed to have retained a large interest. 

His name is not, however, shown as one of the directors. He is the actual 

head of the ANGLO-FRENCH BANKING CORPORATION since 1936 and through this he 
carries on large operations abroade A recent check-up barough confidential source 
indicated that he held 90% of the stock. | = 
He is stated to have been aboard his yacht the SOUTHERN CROSS at Whe time of the 
rescue of the ATHENIA passengers. 


The New York Times of September 19th records the arrival of the SOUTHERN CROSS 
at NASSAU. 


December 20,1939. 


1255 hrs. 











SEGRSE 

WENNER-GREN, AXEL - NASSAU,B:W.I. 

ELECTROLUX 

1. Reference is made to reports of December 18th and 20th, and 


2. 





Se 


December 27, 1939 


1535 hrs. 


especially to statements made therein concerning interest of 


_ MR. AXEL WENNER-GREN in ELECTROLUX. 


The following appeared in TIME MAGAZINE the week of SEPTEMBER 
lith, 1939. 


"AXEL LEONARD WENNER-GREN, 58, a tall, vigorous, pink-cheeked 
extrovert who speaks a dozen languages, is called *ROCkéfallén 
of Sweden" because he gave $7, 500,000 for a research institute, 
$100,000 for anti-aircraft batteries to defend Stockholm. The 
BOFORS COMPANY which make antiaircraft guns, is largely his. 

So is most of the world-wide ELECTROLUX COMPANY (refrigeration, 
vacuum cleaners). His lady is from Kansas City, Marguerite 
Liggett who studied opera singing in BERLIN. His yacht, one 
of the world's largest, was once owned by Flier Howard Hughes »” 


The ELECTROLUX interests are very wide spread, the main BERLIN 
office being at TEMPELHOF, OBERLANDSTRASSE 389 The main SWISS 
office is at URANIASTRASSE 40, ZURICH. On the SWISS directorate 
appears the name HARRY GILBERT FALKNER who is Beaued to be 
BRITISH and living ze STOCKHOLM. _ od 


A HUGO WENNER=}GREN Vises in BERLIN, at KURFURSTENDAMM 63. No 
evidence has s far been obtahned as to his’ connection with 
AXEL WENNER-GREN or with ELECTROLUX, but this is being followed 
ude 


It is evident that owing to his extremely wide spread interests, 
MR. WENNER-GREN has almost unmatched facilities for collection 
of information. 





te sy 











WENNER-GREN, AXEL  - NASSAU, B.i.I. 


{ 1. Further to reports on the above mentioned, a highly placed 

\ informant tells me that until quite recently this person 

| was regarded as highly suspicious by persons in Grest Britain. 
| 
\ 


&. He believes that at present JSMNGR-GRaN'S attitude may have 
changed. 


December 28, 1939, 


1620 hrs. 
















Extra¢ét from no. 1101 


"One house, for instance, called The Lynch state on Hog Island, 

across the harbour from Nassau has been let for the season for 

15,000 to Ir. vernergren, He is, as you know, the big Swedish Indust- 
rial man, connected with Jlectrolux, and it was his yacht that hoki BC | 
up soine of the Athenia survivors." 


December 16, 1939 
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WaliN- GR, AOSD 


WEN. ER-GREN, HUGO 


1. Reference is maie to report of December 18th, 1939. 


@e The cable mentioned therein was reported to the sender as 
undelivered as it was sent in error to BERUDA. The service 
message was also undclivered as the sender had left BERLIN 
for NORTAY. , 


January 10, 1940 





1IS00 hrs. 

















TaNVTER=GREN, ASL 

"TENNTER-GREM, HUGO 

1. Refercnce is made to report of December 27th, 1939, concerning the 
abows sicntioned persons, 

&+ HUGO “ENNER-GREN of BERLIN is the princinal owner of "ISOPRESSER" 
a comany muking radio cabinets of unbreakable glass. He is a 


property owner in »ERLIN, 


3, AXWL TENNGR-GRST is not knewn in BERLIN either as a relative or as 
un owner in this enterprise. 


January 15, 1940 


1640 hrs. 














” 


WENN Re GREN vg AXEL 


1. reference is made to report of January 15th on the above person. 


8. Herewith please find report on ELNCTROLUX CCrPANY in STEDIN, in 
which company the above mentioned man has a very large interest. 
See my report of December 27th, 1939; also, a report on the S'7ISS5 
subsidiary. 


3. The folloving is an ubstract from another report dated May, 1039, 
on the same concern: - 


" To avoid trude restrictions the company organized subsidiaries in 

Ungland, France, Germany, U.5.i., Canada, Denmark and Australia. 
For the disposal of its output the concern has set up a world-vide 
selling organization. 


Llectrolux founded in 1910 and in 1923 a Holding Company was organized 
for the various production, selling snd licencee subsidiaries. 
Specialized at first in the manufacture of vacuum cleaners in which 
branch they becamos vorld leaders. Later added wash-machines, filters, 
etc. to its products. 













Faid dividenis evon during the depression years, for although the 
Servel Co. {Licencees in the U.G.A.) did not do very cood business, on 
account of economic conditions in the U.5.41., the other subsidiarius 
offset this item. 


Business in the current year hus been good. The business prospects of 
the firm, thouch it has a firm foundution, is highly solvent and 
practically dsht-free, depend very largely on political dcvelorments," 


om 


bransfer of information. It seens highly desiratle that we should have 


-e You will note that this concern offers romarkable possibilities for the »” 
further details as to MR. JENGR-GRETS activities during the last wae? 


January 22, 1940 









Financial Developments: 1934 1933 1932 1929 


Gross operating profita 


Mil1.S.Kr. 8.4 8.4 47.8 702 6.8 641 74 
Capital Income Mill.S.Kr. Sel 28 28 2.0 1.5 26 29 
Total Receipts * 7 " 12.2 11.9 11.2 9.5 8.6 89 10.3 
Net Profit som on 9.2 8.9 9.9 7.9 72 7.0 8.65 
Dividends per share S.Kr. 10.0 10.0 10.- 9.5 Bee 85- 9.-° 
Dividends per share % 131/3 10 lo 9 8 8: 9. 


In 1937 the turnover increased considerably (25% in the Refrigerator Department); 
on account of the increased cost of operation in the parent Company, however, 

it did not result in profits; the capital income, however, which consists 
chiefly of dividends from the subsidiaries, points to the fact that a profit 

did result. , 4 


The dividend of 10 S.Kr. per share was maintained on the redemption in cash of 


reduced joint stock 
5 a (0) 
Rate Fluctuations in Genf- 
1939 1937 1936 1935 1934 1933. 1932 
(up to June 
9) 


Highest Fre Ce ee 


2 ler. 4s ode a7 80 


Lowest Ft. 


) 1932-1937 Shares of 100 S.Kr. each - personal 
1938 " " 95 * n " 


Zurich; June 11, 1938 | 
Financial Investigation Departmen 


’ 










sptpren ay a) oon ATA A om a watt 
OR TsIZORISCIs BASGOSELISOMAP? 


(Sviss Parkin: Tnion) 


MLSOTROLUZ COMPA? (Stockholn) 


<7 


dua LIS 





80,009 Shares J Oe te Ya JOT 
a ean oRaee a at .75 3. cach (Full: Fata) ” 45,000,600 Selre 
. 9 i> 


Yotine Frivileres: Shares A -1 vote; Shares - 1/1000 vote. 


, 


Dividends for 1027; 18.382-) (10 s.r.) 


“notation for 5. Shares in Genf on Tine 9, 1938 - 155 Fr. 
B. Shares are also quoted in Stocixholnm and in 





j 
iT} 
Reveiuc ou the basis of an exehunge rate of 112 = 7.15 (ecupoas eiteesdy 


oo ee ON el Mavsaas eoheouess 


The: Company was organized in 1910, and in 1923 it was changed to a Tholdius 
fomunany exclusively. The original product of the concern, the vacuum cleonsr, 
unjoyed a constantly inereasing demand os time went on, so that “leectrolux 
nov o¢unies a leading rosition in tho world market. Tor some years ,;ast th 
conceru hus been interested i n the manufacture of ofric¢erators, clectrical 
Pleorefaxing machines, fash-Machines, cote. tile previously production vas 
lisitei almest exclusively to Sweden, trade policy considerutions made extonsi 
international decentralization of production imperatives; to-day there are 
factories in Germany, Jngland, srance, vanada, Denmark and Australias In the 
UsSe4e io frigerators are being manufactured through the interiuediary of servol 
Ines, licencees. To increase distribution, the lectrolux has set up a vorld- 7/4 
wide sales orranization. : 
































cumiary of vinancial Reports in Till. ir. 
1937 1685 19387 = 1936 f 
Investments 14.6 15.4 foint Stock 45.0 60.0 
Regerves 31-9 21.0 Hoserves 35-1 30.0 
Debtors 40.9 41.0 Creditors 7.8 0 360Gel 
Boosuritics Led 1.0 Rederiptions 12.0 10.6 
Cash 12.0 30.8 Various Liabilities 1.0 O12 
Total AG3663 101.3 107.7 101.43 107 67 


At the end of 1937 shares were redeemed on the basis of 257% of the orici’ 
nominal value of 100 Eronen. Notwithstanding the disbursement of 15 ni. 
3.lir. in stock redcrmtion, the solvency of She company is 411] high. 
company decided to take this step in srite of ¢ ng inventory and ° 
nlmoniof than shment. noinks to a bhonety wstientian af thes 








. 


' The original Statutes of the company dated from March 28, 1922 and were le 


/ to 1,000,000 Fr. Distributed among 2000 personal shares of 500 Fr. each. The 

























Report on wlectro-lux vo. Ltd., Zurich 


To Mp e R ° Lang, : f- ‘4 
76 Sonneggstrasse, ree 
Zurich. | atts 


December’ 2. 






CLASSIF: 


The company is # ened in ne Trade 


date of May 29, 1922. 


Register of the Canton pf Zurich unt. 


revised on February 2, 1954. The duration of the company is not limited. 
is organized for the purpose of manufacturing and selling electrical and 
other apparatus, and in particular household appliances. The joint-stock amounoe.. 


Vertis requined notices appear in the Swiss Official Trade Gazette. The manage- 
ment committee consists of 1-9 menibers. At the present time the members of this 
committee are:~ 


Dr. Joseph Henggeler, attorney, of Unter-Aegeri, now in Zurich - President 

Dr. Carl Wiesendanger, attorney, of and in Zurich; 

Harry vilbert Faulkner, Director-General , British citizen, in Stockholm. oe 
Rudolf Schwenk, Austrian citizen, ih Zurich - Director; 
Dr. Arnim Schaufelberger, of Hed a in Thalwil, ) : 
‘Hand Stucheli, of and in Zurich - ear ) Joint Proxies. 


The aforementioned persons sign in twos, jointly. 


The firm opened a branch in Bern in November 1955, under the name of "Electro- ( 
Lus Filiale, Hern" (E.L. branch), which, however, closed down on October 31, 1939. 


According to information in the Official Trade Gazette under date of June 17, 
1938 the Blectro-Lux Co. Ltd.& in Zurich revised its Statutes to conform with 
the new Bond regulations established at a general shareholders meeting on 
March 4, 1938, according to which the resolutions of the company previously 
published were modified to make provision for sending company notices to share- 
holders by direct mail. The Managing Committee can, instead of or in addition 
to this method of communication, arrange for notices to appear in the Swiss 
Official trade Gazette as the Company's official organ of publicity. 


| 
| 
{ 
1 


4 


the parent Company in Stockholm, as well as ue the Annual Report left with you 


Further we refer you to the Expose furnished you in person on the subject of 
for study. “| 
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I a oe hereto a Renorandum dated 
January 88, 1S which ot stlines the results of @ 













(conference nerd ae the Sureau with o representative 
A of one of the allied. governnenta.s. Although the plot _ 
{ outitned tm thig menorandum appears: rather fantasttie, 
I took the precaution of having tt réduced to uriting 
beouuse the source from miteh 1% emanated has been. 
found heretofore to be exceedingly reliable. The 
natertal, however, $a-of euch. potential interest that 
I wanted you to be informed concerning tt, sinoe F felt 
tt was a motier that might ge. Of intervet to the 
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1th assurances af my highest regerds, ~~ 
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89, 1940 






saete ene ohtar of 
fy var Depurtaent 
Yeon tho POM, - iy Oe 





fear Golonel Mevaber 


4a af posstale interes ft to ‘pou, I I om ¢rana~ 
wert a herewith a copy of a memorandum dated Janucry 
1980, whteh dutlinea the oubetance of a diseusaton 
oat in the Dyreow curtag the past weekewend by a. sureau 
representative and on Agent. of one af the allted soverm= 
mente. Foeling that ‘the very substance of thts natertal 
wag of avoh &@ fahtagtte nature, FJ caueed this material 
| €¢o be redyoed to oriting, winee the source from whieh 








at enanated hae heretofore deen found to be eseeptianally 


reliables If there year tnfornatton contained in your 
fides. concerning Aced Mensergreny I would apprectate 
. betny 7 acne i with a transcript of thie information — 
in orcer the a: rhpihioy nay revelve JUrgher con~ 
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oe : . ‘ Mexico, Feb. 23, 1942 
Dear Allens . . 2-2e-Yr . 
ECONOMICS | eo | 
ae Blow Vo The bonanza was close but it blew up, Tne sowcalled one hund~- ! 


red million dollar syndicate of American businessmen, which had talked - 
big but done little since the inauguration of Manuel avila,Canacho,' had 
' within its grasp some fat railway and highway construction contracts from 

the Mexican gZovernment. A syndicate source said the contracts totaled 
$178,000, 000 inoluding $40,000,000 for railroads, the rest. to go for high» ~ ? 
ways completely separte, it was said, from the three year $30,000,000 UeSer. 
financed Pan*Anerican highway project, provisions for wnich were put through 


Pea 
. > 


last November. pn OR 
Things were rolling along smoothly until a couple of months ago, It | 

was reported that: the syndicate had enlisted support. from ie areca 

the mysteriously mceving Swedish industrial st and millionare. Wenner- Grents | 

interest in the venture was reported from syndicate sources to be 10,000,000. 

| Peésons (about $2,000,000). Wenner=Gren had Decone close triends with Gan, 


“avila panacho; minister ofcoxzunications INFO RIRATAaHtedAy MERETELS aye or 
nay on the contracts. HEREIN IS UNCLASSIFIED 


Then the blow fell, Wenner-Gren MAT litle EE Tate depart-— 
| mente Sub-contracts had been let, workmen nized, eyuipment readied. Every= 
Suing was frozen by Washington's nove because. \WennerGren was to have been 
ie principal source’ of capital for the syndica\ dn its contracting ~ 


ORIGINAL yr 











DE ee al ee oes 
MP STALLONE 2 opbodl af ie. ee 
Wenner-Gren protested the state depivinds st? action AS. untadygnidune 
just and demanded that reasons be stated or 8 hxte: a Withitnwh?-The state 





\* Feporte ales jae ~prep~ 


departaent, tbs was expected, atood pate Gon. Ma ne gan RSet Ot chy atideked { 
i 

| 

| ering to sake a purely private Anquinies in. Wat agjton tos ses “Gaotay ” — 


pes enbarvas sed. ‘Outwardly me did nothing ‘but. is : 
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2 : 
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how'’ae land lam : 
Subsequent develupments ard stil. beclouded in the haze from smokefill 







rooms but about 10 days ago the gyndicate's swath of contracts was cancellk 
and it was unaerstood that there nad been some hard feelings betwe en the 
syndicate and the mimiatry of connunications, although” syndicate. sources 
protested that that was not true and aven went so far aa to venture that 
with some refinancing they might be able to salvage some of the contracts. 
Iu is yuite possible that the syndicate's: original starestudded perso- 

mnel has changea and that some reportea in on ‘tine ground fiocor are no longa 
interested, What the syndicate'’s fubere operations in Mexico may be are 
not yet clear, but certainly current actiuns have been curtailed, the one 
tangible thing thut the syndicate had, a grivate investment bank, called 
the Banco Continenta, has reporteuly been sold to iocal interests, headed 
b John Ofconner, who continues as president oi the organization, 
After the Wenner~Gren financing faded, Hastings endeavored to get Hage 

nolds & Company, New York axkax® bankers, to step in and they sont a repress 
,, entive here but for some reason tne cancellation or tueceonteacts cane too 
fast, before. they had had a cnanc | to study tia project in detail, 

the collapse can probably be dbrectay attributed to the freezhg 

of Menbessunea\e <pede aud the lack. of an alternative financial stock pile 
to draw form. Thewinistry of pomnuh{estions haste in canceliing the con= 
tracts wag a LAttLin brea thetiicing wha reasons for same hx @ not been 
divulged, Syndicate salibes regort thut about ten million dollars worth of 
the original. was‘ has beer gt jp Mexican eontractors put. that the rest 
is-still waiting, | ~~ vf 


Actually the: dynagaatety ‘Aeure af $178,000,000- is believea to be 
a little asixchonicaly Batted. qptimates onthe total work. fail slightly. 
below one hybatred mLLige fbb tbte ’ 
_ ‘But. water the. gyudbeake ste in tn 4t on sist te.02 means —. 









the-e v.11'be more .important road pbuilding contracts let by Mexico in the 
course or this year sMexicen government officials are privatly hopeful that 
another U.S. loan--apart from thé 30 million on the Pan American Highwayo~« 
‘can be made, available for tuis other construction. 
Construction will probubiy de concentrated on the Mesican west 
coast, specifically on the highway from Nogales, Arizona to Guadabjara, which 
has a definite military significamce and value, just as the U,S,-Canda 
Alaska highway has. U4S, miiitary authorities are said to favor this cunst- 
ructions : ea 
The Mexican axyummk argument is thut for such a project, duerteen cause 
nment funds should help. They nay. There are fairly reliable reports float-e 
' ing “around the communications ministry to the effect that Gen. Maximino plans 
to go to Washington tais springe-in connection with Mexico's highway and 
railway building proyects, 
The syndicate has made no official statement recnetly and most of 
its memvers have been conspdcuous b their absence since the first of the 
yeare Hastings is here for the moment, af termaking a couple of hasty trips 
to dis United States in connection with his negotiations. George Creel © 
is also here this week. Greel ie sons has repeatedly disavowed any 
direct connection with the syndicate aituough he has been a close friend 
of Hastings, . , a 
the syndicate at one tine had vagt aubitious plans for construction 
of hotel chains, service station chains, axploitations of tourist resorts, 
building of railboads, including a rapid transit. system bekween Mexico City 
ana the nearby, popular resort town of Guernavaca, etc. 
- Wenner=Gren meanwhiie seems to be godng \nothing but restlessly waiting. 


He and his wife are ensconced in a simptugus tesidence on Bl Paseo de la 


| keforma, but WennerGren himseif has maag'\no statement since his protest 


against his baacklisting by tne state department. 








VENT BE American Rolling Mills is reported reliably to be seriously 
-incerested im erecting a fullefledged steel manufacturing plant in 
Mexico which wil] also do some manufacturing of tin plate. Details are 





















dacking but some announcement may be made before the end of March. The 
venture has the nod of both the UoSe and tlie Mexican ,overnment, 

MISCBLBLANY 

PROMPZ The American embassy is humming as it hasn't been for som tine, 

Ambassador Messersuith is inctined to make unschelulea tours through the 

nowehuge building, or wake unscheduled telephone calis to certain offices 

and officers to "see how things are goings" 

eLAX Despite the war, ,»promoters are pressing plans to have dog racing and 
' horse racing tra.ks operating in the feaerai district before tuis spring is 

over. It should be made clear that wulle parimutuel betting is legal in 


Mexice, other forms of gambling such as roulette, etc,, are not. 





. One of the »,pians obviously is to capifalize ou tue fact tnat the war 
has restricted play & travel to tiis hemisphere and that Mexico will get 
her share. It is yuite iikely however that the romoters will find then- 
selves without neariy so many customers as tney’s cuunted on becase the war be 

is doing more than restsicting travel for for pleasure to the hemisphere, 
it has all but cut it down altogether. Mexico's current winter tourist 
season, while not a com,leta failure, has falién tar below that of last 
year and the sumur seas.n coming up -enusualiy ine big seasun--may be worse 
+ with tires and ,asokine ana cars Gecoming rarities ana air,lanes ana traiis 
carrying passengers with defense assignuents, instead of tourists. 
both dog racing and horse racing have peen trava in tue capital befvure 
und faildd. the altitude affects te aninals. inat is not an insurmountable 
wstacle but rather a yucstion ol careful conditioning. However the Mexicm 


dpulation of the rederai district aivune coula hauraly support the tracks. 


{t would take tne tourists. If tne touriate dantt acne the 








@ v 
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im of survivin Ee ; 
Nevertheless, there is a chance tne horse track at least may get some 
official favor, une of Ptesident hanuel Avila Camachots hobbies is horges, 
Horoover, it is reportea thut Ben Smith of Wall Stroct and roputedly posscoss 
a formidable fortune, has become interested in the horse racing venture and 
may lend a hand. . 
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Mashing ton, 2 le Os Pa 

bear re Ferlee, 
NS ae ! 
e . .. FF am eho2being hereutth. oopy of a ‘panplaontial 
“ nenorandum cated January 20,1060, wrich recerde the 
Gy «ss MbbEtEhee of a ednference held by  Sureeu represestetive 


with @ renreachtetive af one of the dlited povernnents 
curing the past weakwends  . Because the very mature of 
tie outlined. plot spp pare eo fantaattle, I took the pre» 
caution af Aavtn -urittien up, einoe the eource . 
_ fron whieh trie teg haa been heretofore 
‘found to be escent: jablé. I thought yo 
be interested tm the subetance of thee infornatso 
an gleo furnishing « cepy of thie menorandum Yo ceneral 
Wateon as of possible. interest te the Prostdents “(1 






Rater tol ena 





a es FSS Lf there te. eontained ‘tn the J Pilea of. whe. state 

= _ heperteent any infornetten. uper Asred “anneregren, I f would 
prin ispreatate being furnished wlth the. eubetence of. " 

Me. Toon . BR PpPAGt ton: tn. or ter that farther eonatderatt 

~T vin Nethee etupn to thie natertale 
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J. Edgar Hoover : -? 
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Aa Of posetble interest to yeu fam, trans=— 


















nteuing Rergwtth a copy of at . 
28, LOA, wh tol outlines | he: substance af @ “etacusston 
hele in the 2 tn : 


representet ty 3 
mentés Feeling 3 phe ings éubetance of tite. mater tal 
wen Of guoh a fantaatic oo i caused thie material — 

to be reduced to. ert che pouree from which | 
it emanated hae. here i to be exceptionally 
rolieblés If there. ig, | information oontatned in your 
ftlies concerning Ake eregreniyg I wduld appreetate 
being furntaked. hee eee noe, taferaadg ton — 
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eat ee.  65=8857=5 February 16, 1940 
RECORDED yc MK on : 


Colonel Zs ie Sarner YeCabe : . ms tees 
Ausistant Chief of aoe . a Sa ee 
2 2 eS | : 
War | Departnent 
Washington, De Cs : 


Hear Colonel aCabe; 


‘Receipt is acknowledged of your Lotter. a 





dated Pobruaty 1) 1940, which aotS forth additional 
information contained in your files vee to | 
one Axel fenner-Gron. | : 
Your courtesy in furnishing this inform= - | 
tion to the Bureau is sincerely appreciated. 
Sincerely yours, | 


Jobn Edgar Heover 
Director 
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Srtcadter Ceneral idwin is Tataon 
Secretary to the President 
The thite Nouee 

| Baaktinotom, De Ce 





.. (guar Teneral vateons 
R, 


I om tranemitting herewith copy of an undated 
consuanication wiich fF have juct received frem Ar, Fincent 
Astor, which sete forth hig obeeruvationa concerntag the 
yacht Wieuthern Croaa” and tte ewner, Azel Le®@vonner~Gren . 
Yeu will recall thet I have previowely furnished to you 

«@ete concerning fenhereCrern and stnoe I have peeently 
seussed this gatter with the President, I thought that 
th he and you would be tnterested in Mre Astor's obser~ 
tTONGe eres 








Fitts aesuraneces af ay Atghest regarde, 


Streerely youre, 


t 
} 
BM. Glevir oo. ... | 
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spectal messenger 
p Mir. Henin ..---- 1 eae . Baten see 
Mr. Meictre _..... fetal “Chivalidne Soi 
e Bir. Nieherie ...-. Tes 


f Mr. Roser ciate M A ] i E B | : 
nae * FEB21 1949 
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Mir. Troe were ' aay P.M. t Va 
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dowertng with present. equipment any boat. approaehtng ta sine oh er 


world voyage). 
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Jaa large, modern, Jusurtous, ‘Engltahe butte " 

atean yaokte oe N 
: 2 4 

Gress tonnage « 1851 By 

Dieplacenent ~- (adout) 2400. as 

Oil burning » Te nh screw eet vom 

Cruteing. apeed- ms note as 

dertnun epeed vn 

pal 


7 
“ 


During 1 1/2 hours apent aboard. y evomined 2 taunehee,. 
davits, boat hoteting pear, ete. These Gre all on the. 1t. t atde 
jor so large @ yaeht. There te no poestbility of ry 






snallest mater torpedo boat. 


y, ezantned {while wniationted) the ast én. oy the ship” 
below decks, There are no mine ports, tracts, or other equiz 
for dropping minese The. long. ghallow=type of fan 4 : 
would prove moet -uneuttables Mines would: have te 
deck where they would be comep Hououes 
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ree eeD ry : 
OOF iNVESTIGAT al 


A Fe 23 1940 
ALL . guadees wht. ‘ppoapiten of one Finkande! 
Japanese (Stewarde picked Me a wears age’ tn: : Japoh an ABI 


“INDEXED 






‘ | 
. | 

“ cot “| 

_The officers are’ ‘of an soribelenatiy § 7 


treated as ‘eootal equals by the. oumer a7 
They are not reticent. about. the Athenta 
stories agrees The retinge | appear typical of 

CP eHy and keep thetr. shtp. in a eee elean condition. . ae 


a 





voyage 





“southern: trope !.wan on. 1 fPom' ‘ Sormay: #0, Went, - 
nortda, with the owner and Ate w Being, fearful that... 
he night becone "tangled up" tn. the “Brition "shippt Contrel 9... 
reoulatione" Ur, Yenner-gren decided to pasa Worth of Scotland 
rather than via the british. Sask. edaat and Bnglteh ¢ cnannG.s 






os Fw 


Shortly before G230 Ps Ue (Ga Ne Te) @ vadto measage 
wae intercepted concerning the torpedotag “te Atienta, 05 
eiies Guay. Phe Southern Croas was aching 28 knote, eteam on 
# out of 3 botlers, sea rough, vietbtitiy faire Due to the 
botlere betng of "Seotoh" type ateum could not be rateed 
Tie in Gitrd botler and the Athenia wae sot reaehed unttl 

£50 Ay My All of tha Athenta'a Seate that could be lowered 
had bean, but they were mostly awampeds — 


About 200 persona ware sven floasting about, with life 
preservers, Sut mony of these were dead. 


Phe Jouthern Cross maneuvered aioncetde yartous of the 
ttle beata, tating off their ceoupentas The yooht lowered none 
of her bea%a, but did put several of her crew into a eeaenorthy 
Athenta hoet and used her to piek up people from the eeG@e Cre 
faetor that nade rescue di fftoult waa that ald of the eurvivera 
vers teauily oocted with fuel efi whteh made then slippery, and 
hard to telde Hany of the passeagera (who had been sea-etok 
in bed) had on only nicht olothes whitch tere readily. Apparently 
ene of the Athenta'ls fuel tante woe ruptured and her deoke and 
heate eoverad wlth otl+ 


The Southern Crosa plexed up about 360 pereona who 
were later tranaferrad to the Clty of Flint. 


fae Athenta gant within efoat af the Southern Cross. 





i save aad geo converestiona with Ure ete Phe 
follewtng represent atatqnents wade by Atm, or By o~m conclusions 
eancerning Atme 


Athenita was terpedoed ar mined (latter uslizely). ot 
gunk by internal explesion ae damage to double botterm fuel sbanke 
too extenatuas 


Sorting ~ If et head of German covernsent would end 
wor in dG monthe Miler, coebele, ‘Yanler are ell oraekepoete. 
Enowe Goering well and obuvfouely admires Ati. 


Believes Sinne at moet can sald sut 2 months unlese 
otuen great aegtetaneds 























wt22 not pernid Auesta: 20 Se defeateds. 


Mion wecthen Ga concerns Allie ‘vas Garninys. 


ate noe cone ims whtek Aauever ang woulds: 


_- gdytees tndieate Ruseion«Finnt 
ke and aeaoctates “ni gho! ‘be 


and ty hts fatle will eatl.on "Rex" Fabs Libis | aoe wueN gL 


Monnerheta whom he etates he hag enown wale for: yearae. 


were $n ong way cencerned in the os of the "Athentae" thay ate oo 
en offtotent reeeue PPR ON 


Py Se Fennarogren’ made ‘One ‘gurtond atatenon’ oF 
ithe Athente rescues, and Southern 


Adptralty aaking whether they would guarantee bia. aa 













usote wh? attaai ‘Suacon. ot Ones 


 dermany, ‘whtle uneyapathette to 


Yenneragren very proosecndinevia, anetanusstay, 





He (WaG) ‘ea. a oma) aun ttton worka fa shana an 





wood Per 


Tiinka “heeden poute pat: ti + 500,008 2 en. 
guaaar ond. that thay would gtve Avertone. a bad % 








Left Nessa Febe ae Poh by atr for Hew se 


. Ferg. résieent GA foldowins, But pieted shad, Aeoon’ 
A wer "ateag? be stopped, and’ enat 
@ ones whe could beet: co BG. eS as 





Be expocts: to de what: ha ean. Prom “Kew Fork. By cables 





hopea to be back in. Heacau tn about eignt wOek Es 


ite hag bought. 400 Geres.on fog Ieland as) ana oe 
pudting in many. inprovanentes Under neruel canditiona he eee 
expect to spend the Summers in Sweden (where yaokhs lape up) and 
the finters etther in Naseou or Grutatng in sroptoal waterse 





Abourd the ehip ‘Ae ‘has: on autographed photo af. General | 








Pes Fonneregten ¢ mao Dorn aia 1 Americans ss Oe ae” 





 wetther she "goushern: cava s nor her uring ‘and ord 


- Beopect fully oubni teed, 
















Croee. had: proceeded, « 


torpedoings ocourred ta +h thoards Wed radioed - 
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deal of which 49 for export. 


Fonoradle. ‘adolf As Berle, ore 


* asaletant Secretary of State 


Department of State 


‘Mashington, D. C. 


Dear MPs, Berle: 


I thought you Hews be interested ie. certain in- eae 
formation just received from a reliable, but confidential, ea p. P \ 
Source. | 


(It do reported that. the Swedish heavy armament 
industry is overwhelmed with orders for equipment, a great 
The. industry is capitalized 


"<« at BY, 000, 000 crowns, and it ie reported to have paid a 





comRUNG TIONS 
se WAR 9 840 * 


a nMnAL oF ‘\AVERTIQATION, 
_U. %, nEPaT me 


dividend of eleven percent. It ia further reported that 
the value of stock has increased. 135 percent over previous - 
quotations. There is some inéication.that. the heavy arma- 
mont. industry in Sweden is linked with the Nobel group, 
although Krupp is indirectly. an important stooNpiters SC iY 
- [t ds obvious that the. moneyed interests. in. Sweden 
will'tiave much to gain by the continuance of the: “war, ‘@s they: 
ara Peported to de supplying both Germany. ‘and ‘Finland. Tt 
is, of coursa,- necessary for Germany to: bring’ the Finnish: - 
war to a sone lusion autskly, while it is to’ “the aeher en of 
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to prolong it. It is reported that the sounthy interests — al 
- of Germany have different objectives from the Reich, and 

are pursuing these objectives {n their association with 

Awol Wenner-Groen, o Swede, . who seems to be one of the con- 

trolling stockholders in the Swedigh armament industry. 

It 4s reported thet Herman Goering, one of the controlling 

figures, is inclined to side with the wealthy people of 

Germany and may bo double crossing his political aescotates, (1) 
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Brivsdier General ‘Giin ™ ‘Satron 
ceeretary lo the vrecicent 

The White Louse 

“agshin ston, Be Se 


Tecr Genernl Jatcon: 


tI thoucht you and the [resident tight be inter- 
ested in certain inforsstion just received from 4 rellable, 
put confidential, source. ' 


It io reported that tke swedish heavy armacent 
industry is overvhelied with orcers for equipment, a wrest 
deni of which is for eaport. The industry is capitalized 
at 27,000,000 crowun, and it is reported to have puld a 
dividend of eloven percent. Jt is further reported that 
the value of stock has increased 155 percent over previous 
Guotations, There is sona indication that the heavy arca~ 
rent industry in cveden ig linked with the flobel sroup, 
althiucth vrupe is indireetly on iryort.at stockholder. “$<. 11 


It ic oovious that the moneyed dnterests in cveden 
ill heave such to “ain by tre continuance of the war as they 
are reported ta bo cupplyiny both Geruony and Finland. It 
tc, of cource, neccosary for Cernuany to pring the Pinnich 
wer to a conclusion cuiczly, while it is to the interest of 


troge counceteé with the heavy armament industry in cweden ~} 


¥ 


/$ 
6 





ceo St ik 


So we Le ‘5 y 
CL Shi 


i ARE 
- ' bey hehe poy 
Be 4 } sat 5 é 
he ae coy 8 KE 
tt ee ee 


® 


MALAY ere 
Nea Pha! 








| | Brigadier General Edwin. is, Watson oe 





\ to prolong it. It is reported that the wealthy. intereste © 
of Getmany bave different objectives from the Reich, and 
are pursuing thece objectives in their association with 
Axel Wenner-Gren, a Swede, who ceems to be one of the con-. 
trolling stockholders in the Swedish armament industry. 

“It 19 reported that Herman Goering, one of ‘the controlling © 
figures, i@ iaclinsd to aide with the woalthy people of 


Germany ané may be doubdle crossing bis. “political Perea Ee A | 
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is “Reference ‘is* ‘Teade to previous reports. on the above mentioned PeEBon: 
and ‘also to my report. of today’s date, 9 rays / 
2. I giveiveu below translation of cable received. rom my ‘correspondent - 


in SWITZERLAND. i 
ee ea heayy amenent industry is overwhelmed with. orders 
Waking mich money, exporting a great deal, capital 27,000,000 
crowns, dividend 11%, lest/known price stock . 135%. Closely 

linked Nobel group. althou Krupp. also indi rectiy importent 

38 shareholder 4 among, directors AXEL WENNER-GREN.. -Further details 
‘Idtter." . 
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GERMANY to, being: thé war in’ FINLAND to an ‘end. “quickly, ‘and indeed to | 
bring. any. war. to an end quickly, it is to the: ‘interest of MR. WENNER= 
GREN. and his associates to proloiig: any Ware 


The indication. is that the wealthy interests Se GERMANY have different 
objectives from the REICH, and are pursuing. these objectives in — 
association: with MR. WENNER-GREN. It would. follow alnost of necessity — 
that. GOERING is inclined to stand with very wealthy ‘people and - may. be 
ron) matt double GPOsAINE his eaeocia tee. a ‘ age 
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4 graph 5 we 2% 
¢ 4 5 
; In this eornection, AG Le eteontial 4 {> renember: the close connect 
| don betwen CGERING and Set eG mentioned in para 6 of ny 
popert of Taxuay 20th and whieh ia born ont by the fact beet 
hae i GOBRIRG gent for GESHER-GREN in order to stop he war in FIG LAN De - 
: ‘ che) - ia Ze , _ : 
BaP Tee ino Gallo contlugion 4a bhab. the BOFONS eoncorn had boon, 
"4 gatelan Roney by selling axpanonty, Ste, bo the ie ; 
voaaie ord, donut thet a ¢adeation of hostilities bate TA 
, EL . VES eseential . bo the belie oe or whe. wax 0 ‘Sho. 
par’ Of TREMANT « Bea report February 86th, parn 4c. : 
Se It is interesting to note that ROPORS has dntievesbs- in the o 
Evedian Vickera; hens a posathie sonncetion we ht the 2 ETT 
Yi okearits. 
4, 1% ta also interesting to nob. the eontrol of. the needish 
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Ae” B. -BOFORS, STOCKHOLM" ~” 


Thig very large war materials concern wag founded. in 1872. Ite capital at tue 
ond of 2934 was 4,200,000 Er. and in 1917 the sharenoldars received a bonus 
Of 1,800,000 Bee Following ineresses of capital tn 1920, 1921 and 1927 the 
prosent capital 1g 26,750,000 plus 6 sinking fund of 2,495,000 Kre In 1937 
the concern igaue@ debestares, 3 1/4% (rome 193791957) through the Skandinavisks 
Eredit a» Be and tag Gatebergebanks The lssue wae immediately covered by 
publie subscriptions 

It fio the only general industry gateblished in Gwedene It3 activity 
ig vary Variedse However, the principal production consiste in tho manu’ seture 
ef cannons and otner war material, munitions etee a large part ef tiese is 
sold to foreianerae Tt bag alge a steel foundry, o departuent for machine tools, 
whieh makea serews, vhosla for locomotives, tractors, bolts, automatic 
scrawse | | 
Phe Bofors obtaing part of {te raw matoriala fram its owa iron and steal | 
works (Superior steel chrome uickeljs The least important part o. this production 
$a sold to @ third partys 

Through its afflilated society tae de be Bofors Nobelerut - capital and 
reserves » 4,000,000 Ere the dodéps obtains powder, gu cotton, ‘nobilite’ and 
other ozploaivess Tha Hofers coatrols equally the Tidaholurerke and tie Hydqulet 
& Holm Ae Be - Capital 4,500,000 Kr. and 1774 anployees and workmene This 
manufactares elagtric and stan locomtives, Yallway gocds, steam tani tie, Diegal 
engingde 

an otha affiliated company, che Jvenska Aeroplane os Be produces soroplance 
for the Swedish goveracente 1% Bad Pe the and of 1937 6,900 worlmerts 

In the last 10 years the bofors has specialized ia the manufacture of satie 


alreratt sande 


a 


eo Bo , age 


Zewards tos oad of 1936 the finnish yovera ost arranged wits Lofsre cor aa 
ta sufasture of cannons, after ite Ilcenced. The ore At ebtiined by Pinland cor 
this end had been KE 50 milifonse 

On the eve of tha arast Sar tos Krupps works borer: ligaldsting tie 
manalaeture of castoag eturted negotiations with tie Sotera fe view of granting 
4% patente, designs of constraction ~ inug too extperisnee af itg dedggnora otve 


against a payment of 4,300 ghawes by tho uofors for « nominal va.ue of 6,299,000 


Bre 


ageording to ite statutes the Sofore not bela, able to cade ita om 

akares to 6 comsigner, 14 uag, it evens, dealt wits tals enbayruasing 3f.aetion 
by creating & apecial “olding, tus oefors Interosgonten, of deta “ade 1%, 425260 
There is reason to believe that the app Company always oossesses these shares at 
least it aooned so t£il tao ond of 198%. oo 

In the orospostus of tas -ofora tacre are stil goms shares of Vickers -« ie 
wich make ono think of direst co asetion with tas aiglia. Vickerge Una Dofora 
a9 wosides acme mining auorea of ‘minepad® and thug ezerclaes 4 cortadl: coir 
o. Jnedian oxgortationg of tiat motale 

Here ars sone otuor statistical details on tina woforse 

The orders Cor arm@aonte alraady of a reuord ¢isure in 1598 dnerosgod 
atiil more daring the moatug proceeding the pregeat ware It is sald Laat ties werk 
apo vas; to ‘all gagacity for several years to comes, ‘he orderg of tno Jwedish 
governsent are about 20: of tay votals 

he balanee guagt at tne end of 933 wives rsevrd Sigurea comparod to LwSTe 
‘fhe ondora vere inersagsd 46,5 fram 166 millions of Kre in 1937 to 242 millions ot 
Kye in 19309 the aaployses and workme: incroased cron 0,499 to 6. PEs 

Thy not provits in 1938 were 9,140,000 kre elas t 299e0— 09 da 197, the 
inersai@ fa thea 73je “no dividerd distribated nos soon iim! ted, ag or wi ore 


cading yosra to lls, “hich avy sgsorbg 8,720,000 - with a pegort aguin or 


Oe 


Of 10,940,095 kre The state of liquidity haa improved asd tie impression is 
daatified that the aduinietration of th: enterprise la couservative snd care’ 
$9 Gonselidate the advances midge 


Net profita 1957 Kre 5,270,060 2935 ro 9,240,000 
“Dividend distributed — 25723_060 * * 2,723,000 


Here are tha dividends Cnr tia dust ten yaarse 


1929 +30 +3) “320 -33 +360 +05 SST = 
Bs 53 3: @ 73 Go 4S Us as as 


The shares ure quoted on the ixehange of Jtockimime ‘he last movenont obta bad 
nore was the 90 January Gre de 15601405 
1938 «= lowest «61605 highest 225, 


a} 


2/1 - Sifle 1939 low 192! 3 ADs 
Satract from balance gnegt of Date Th, 1953 


astive Hon active 
Temobilization 57,679,000 capital Bre 8464750, 000 

jtadenptiong 235294,009 
Heservag Ere 2,49D,°°s0 


Hye 31,595,°90 
Obligationa *  G,yiG,. 00 
Affiliated shares 9_344, 000 
Jyndi cated yagvist 49959,000 Mobslerut “ 49156,°00 
Merehandige, GAadhs | afe revatvsd = 3,649,000 
debitersa, orders én 


Holding Gund 1,800,100 
dopo re 1927 69282,000 
Provdite 1938 9,140,000 





Conclusions The res ae of tie preceding atesunt snows an entorprise at 

the industriel position of which leaves nothing ta ba doaizad unier the 

roport of orders and ths sogsibtlity of cond earningse I% 1s aivaya uscoseary 
to vougidor tue exposed voiliiea: sltiimifion af tie tjcandinavien countries 
vaica eun the rlez o/ galng involved in & war and vocosdng @ field of 


battle, An investen on the part of the Beda la souwgwhet suberdinated te 


the poastbility of the heroic litiie Ydunisi nation holding out victortously 
ee) 
+113 the onde Oppoasd te the Allies end the Gernans tiese mem countries 


are faced vith unforessen complications, difficult t: appreciat:. 


‘Mayas Bi, 19460 
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ewer nfo rash 16 “te ir poosdsahen relétive 
Joann ak sin peat ern eet cae the view ef conducting 

seh other ievesbigation as a couphétion of thé above lead suggwate. 

Wi. determing upon ~hat dats thd yacht, "Southern 


crosa™ ariel oe d will conduct euch investigation ef the activities 
of ita ouner, ALEK WERNER?QREN, as is possible, 
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development and is probabl still there. There are without 











doubt some survivors of the Casement plot in the neighborhood 


and an ideal condition is thus set up for the operation of a 





submarine base. (I believe this has already been reported) 


Ve A wireless from Amsterdam dated February 15th reports 

the sinking of the ship BURGERDIJK by a submarine off Bishop's 
Rock, within easy reach of an Irish base. The Conning Tower 
bore the symbols X2 and the black silhouette of a spitting 


tom-cat. The captain and crew wore civilian clothes. 














PIRATE SUBMARINES (Cont'd) 





It was suggested to me by my correspondent 
that this might be the same submarine which sank the 
Athenia or alternatively that there might be more than 
one submarine pirate. There is also a possible connection 
with the I.R.A. The whole of this would seem a completely 
fantastic speculation if it were not that my correspondent 
is an extremely level headed bank economist with considerable 
knowledge of European conditions. In spite of this I consider 
the idea should be discussed but would prefer to make no 


definite report. 


| February 17, 1940. 
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NOTE. 
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Te eference is de to previous eenont Sen VEN EE oe 


ng ellen 


Sedo fasta, Ss. sf BURGERDIJK. 


fre" A highly confidential correspondent to whom I communicated 
some of my suspicions concerning ‘the Athenia has made the 
following ohserratione:= 

During the last war SIR Sica oigaeade later executed as 
a traitor, set out from Sweden for Ireland in a yacht named AUD, 
flying Norwegian colours and accompanied by a submarine. The 
object was to transport a cargo of arms to Ireland. This 
required considerable money which he personally had note 

Here we have an exact duplication of the procedure which 
I have suggested was followed at the time of the sinking of the 
Athenia. Three elenients are definitely the same - (a) large 
financial resources, (b) a yacht, (c) a Swedish port. 
NB. (i) The connection between the yacht and the submarine 
which was certain in the Casement case is hypothetical in the 
Athenia case. 

(44) Mr. Axel Wenner-Gren was in Sweden at the time of 

the Casement case, was in Sweden when the Athenia sailed and 


could have benefitted financially in both casds. 


Tit. Sir Roger Casement's pen name was SEAN BEAN coat This 
is pronounced and written in English saan Yantvoonn. The name 
occurs in the refrain of an old Irish song written at the time 
of an attempted invasion of Ireland by France which refers 
specifically to the River Shannon. Some connection netwasa the 


Casement plot and the River Shannon is indicated. 














et Iv. The AUD was sunk ny a British naval vessel but Sir Roger 
Lp pcateeeetnbenrernaseremineema emt ae ge Ee Ser te oe Ss - 
: Casement hie had transferred te the ‘submarine Pe eunied to BANNA 


ba - near TRALEE close to the mouth of the Shannon. A large group of 


German engineers has been working on the Shannon hydro-electric 
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For your inferation,L_. __—_—id kas 
cubritted acne confidenticl date to mo in this satter, a 
end it 4a not helioved this the subject ia encucod in any ‘ 

ectivitian inimienl to tho Unitod States. Fovercr 
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it ie currested that you contact ela- 
tive to the cubjeet's precent vhereabcuta, contacts ond 
activities ani thoreaftoar, if adviseble, mohe cnly the 


oe AY iy 


ote wif ewes 


most disercot inwirics throuth other established sources .. 
- if the subject is 4eterminod to bo in New York city. (Of 


In vio of tho hich intorretiorel statua 
end reputation of the subject, I went to impress uron 
you the absolute necessity of avoidins; eny poseibility 
ef ingitcy in thin cotter tcecmirm !morn. aK tT) 


Mr, Coffey i { 


em emenenmtren ern 


mr, Roan Very truly yours, 


Mr, Gtavin 
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(0) 

Although there ig some information in the 
files of this Bureau concerning this man, it does 
not appear to be sufficient for your needs, and i am 
eocordingly instructing Hr. P. &. Yozeorth, Special 
Agent in Charge of my lew York Field Office to inati- 
tute appropriate inquiries elong the lines you sug- 


goats <0) 


You will be edvised of Laformation which 
might be of aselatance to you in the near future, 
and in the maantime I wish to assure you of my de- 
sire te cooperste in all matters of mutual interest. 
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PEF: KM New York, N.Y. 
June 4, 1940 















Director 


Federal Bureau of Investigation 
Washington, D. C. PERSONAL AND ch 


“aman 
RE: AXEL WEWNER-GREN 
Espionage. 


and Dear Sir: 


“ 
/ Reference is made to your letter of May 24, 1940, 
concerning the above named person. 


I have spoken ai aes made an 
4 ¥ inquiry on Saturday and ascertained that Axel Wenner~Gren 
is in Nassau at the. present time. He purchased an estdte 
there about a year ago and spends considerable time there. 
His Post Office address in Nassau is Box 902. He does come 
into the United States on some occasions, usually flying up 
from Nassau and returning by the same means. 


Very truly yours, 


- HE. FOXWORTH : 


Special os in Charge. 
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It has been determined from a confidential 
Source, the reliability of which is unquestioned, 
that during the first week of June, 1940, Axel Wenner-Gren 
was in Nassau, Bahama Islands. It was learned that he 
purchased an estate in Naganu approximately one year ago 
and spends considerable time there, His Post Office 
address in Nassau is Box number 902, He is known to make 
cceasional trips to the United States, usually utilising 
air travel in both directione. (0): 


Assuring you of my desire to cooperate with you 
in all matters of mutual interest, I am 


Sincerely yours, 


OTHERWISE: 






\- 


P.M. a. 
BUREAU OF INVESTIGATION, 











Letroit, Michigan 
June 17, 1940 


MOMORARDUC! For THE SPECIAL AGENT It] CHARGE: 


On May 28, N1940, a woman informant who declined to identify herself, 
telephoned the Detroit Office to submit infomation regarding AXEL 
WENNER GRONN. She stated thet this man is the inventor of the 
‘Electrolux Vaccuum Gleaner end has other patents, and is a very 
wealthy Swede. 


Sne stated further that early this year GROWN left Sweden to Live 
in the United States, having previously lived for an extensive 
period in Germany. 


Informant remarked that the publication "News Week" for March 14, 
1940, stated that GREUN had been in conference with CI"SBELS, at 
the latter's invitation, and indicated that he was an intimate 
friend of GOERBELS and had been called by the latter fron the 
Bahana Islands. She further remarked that GRENN's yacht had been 
in the immediate vicinity of the Athenia when the latter was 
torpedced, uid she regarded all of these circumstances as worthy 
of suspicion. 


Ske said, in all fairness, that she would have to state that 

Gt hac spoken at a meeting of the Electrolux executives in 
New York City around the end of Harch, 1940, at which time ho 
spoke very favorably of the United States and suggested that 

his listeners were fortunate to be living in such a wonderful 
country. 


“ILTEED hk. LORRY 
Special Agent 
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millyonaire and owner of the yacht Mr. Tracy 
‘Southern Cross" is involved in some Mr. Schiidecker 
/\way with German finance. Miss Beghm 


That he has a dtvided allegiance be- 
ween Germany and Sweden. That 
personal friend of Goering to 
ersonal knowledge and any contacts or actiuvi-~ 
Mies of Wennergen and any of the officers of his 

oat the Southern Cross should be carefully noted 
Mana eg ae tt appears advisable 

to do so. asked that his name be 7D 
ee extremely confidential as he is also a per- 







sonal fridnd of Wennergen akd has known him well 
“ya d favorpbly for many years. He considers Wen- 
a@ very capable and a very fine man but 


sels Cl © goeper 7 ot 


suggests Wennerge 
be watched if such an oppor tpnlebyl PHRASE ALAVESS BATEN 
to this Government. 
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« JOHN EDGAR HOOVER & 


DIRECTOR 


Seheral Bureau of Investigation 
United States Depariment of Justice 
Washington, B.C. 


-HHG:VOR 


MEMORANDUM FOR THE DIRECTOR 


This is to advise that I telephoned on the 


July 16, 1940 


¢ 





4 — 
Ate. Eo act tne 
q 


i Mar. Rosen A, fy 





afternoon of July 16th SAC Cornelius of Los Angeles, with 
reference to the Wennergren matter. He was instructed to 
place a mail cover on Lundholm, to maintain a surveil~ 
lance of Lundholm and of Wennergren and to check up on 

the boat, Q'Southera Cross", its arrival, the contacts made, 
the time of its departure and any information with reference 
to its possible destination. ., 


‘I also instructed that all possible investigation 


“be conducted concerning Wennergren, who was suspected of 


being a German Agent and to make certain that his contacts 
were thoroughly covered in Los Angeles, and on his departure 
from Los Angeles to notify the San Francisco Office, 
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cc. Mr. E. A. Tamm 
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HMK : TD July 18, 1940 


ALK MAYL ~ SPECIAL NELIVERY 


Special Agent in Charge 
Seattle, Washington 
{' 


\ 
Dear Sir: | 
There is being trenenitted herewith for your in- 
formation a copy of a memorandum deted duly 18, 1940, 
containing information appearing in the fureau files 


relative to seat catucnent 
Very truly yours, 


dohn Edgar Hoover 
Director 


Inclesure 


| COMMUNICATIONS SECTION | 
MAILED 


x JUL 19 1940 x| 


. FEDERAL euneau ie ‘investigation, ! 
: U.S. DEPARTMENT OF JUSTICE : 
Shien tn Sp ieeteentea al Tia a ae 
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MEMORANDUM FOR FILEs 


in Hew York, a contact of this office, ad whose neme should be kept in 
the strictest of confidenos, and should not appear in reports, reported 
te me that his suspicions were sroused by the conversation of the above 
named individual, + Wennergren, who ho has heard ig very close to 
Hitlor and definitely pro-Nazi. Wennergren ani ea man about 6' tall, 


. heavy set, bald hed, American, gocd breeding, who had a fair complexion 


and ruddy face, whose identity ie wholly unknown to the informant, 
visited the 21 Club from 7°40 PH to 9:40 PH on the night of Friday,. 
June 14th. Subject paid for the restaurant b113 of $17.25, with a 
new $100 bili, serial #BOLOZ8257A « 


‘Informant vas able to overhear the folhowing part a 
of the conversation between the two individuels at different *Amess io 


under suitable ee 
ALL INFO’: TION CONT NED 
OTHER} Have you the yadio eq ipment, 


AXEL - If wo have fit or HEP EN iS UNGLASS! it “t 
Sra fe Te Seately aos ret oe Al aajaa/ss Bese jg 


OTHER Do you kno 

Mire Jack Wierd, ef Curtiss fright Corporation, who was in 
the club at. the time, pointed out Wennergren top [stating 
that Hennergren frequently visited Hitler and was supposed te be a very 
close frien of the latter's; alao that Wennergren had been expelled froa 
Sweden. Ha aleo mentionad that Wennergren wes supposed to be the "head® 
of Elactrolox Company 


/ 
AXEL = Gift through tHe Klosterkrone. 






Tho following description of ‘capinananan was furnished by 
4nfermant[ is «About 55 years ofage, 6’ "tall, white hair, Feast & 
RSH 


taild, erect carriage, has characteristic Swedish accent, ruddy complexion 
{quite sunburned) ’. very well dressed, wore gypensive ae ‘ 

In view of the fact that nothing is iow } a 
to this office at the presont time, it is desired that a 


vestigation be undertaken to determine his present addrass, prover fey aN 
Bab 3 










and his background, to ascertain whethor he may be engaged in espionage. __\.. 
er sabotage activities....A case should be opened and the nar Sete seg 
ar 


pepe eee ceeremnnmnnnm a 


> 
a 


as soon as practicable. 





B. BE. SACKETT 
Special Agent in Charge. 
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ATR WAIL ~ SPECIAL DELIVERY 





Special Agent in Charge 
dunesu, Alaske 


Dear Sir: 










duly 18, 1940 : ee eae 


There is being transmitted herewith for your 


| information a copy of a nemoreandum dated duly 18, 1949, 


‘containing information appearing in the furesu files 


relative to Axel fenner-Oren. 


inclosure 


COMMUNICATIONS SECTION 
MAILED | 


de JUL 191940 x 





P.M. 
FEDERAL BUREAU OF INVESTIGATION, 
U, S, DEPARTMENT OF JUSTICE 


Very truly yours, 


, dobn Edgar Hoover 
Director 
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83 niles 8 ane the oe ve g 38 . the 5 GS ARLTIA, according 
Liked, @ tatornatles && 2550 Alle bal. (0) 


Informiden hes! soon reselved tras a confidential source 
that the adniini of the 52 ATRINTA amr have bean effected from the 
Bout a owever, infermbden received fren another genfidential 
eoures iuedegee thet neither the SGTIGAN GHS5 nor her qmer aad arew 
nite eal Leved to have been in ony way conserned In the dues ef the 39 
ATHAITA and thet they did on of Miotent rescue Job 0) 


It we = poled fren a confidential source thet about 
19) jel, Vea sd an estate dn Hageat, Beboma Idonds, 
aad hao opent enanideranle re there sagan ho poet wea, It was 
gpaported that he aude occenhemal tripe to the United Ststes, usunliy 
ublMiaing air travel in beth dlreetdenae C&L in) 


Aogumiing to avedlable ialorastion, aol Seaner-Gran hog 
now owed a a i 6 fusntohtags Svom Bhs Hescea aptate, Informtden 
see bow road: ‘poe ential sowed that ha is g f 
an route + vordous pointe aa the wast Coust of the United Staten aeyl 
bo Alagisa, Ie this conmeetion, Inforailon haa been roselved iroa a 
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HMK: TD July 18, 1940 


AIR WAIL = SPECIAL DELIVERY 
Special Agent in Charge 


Los Angeles, Colifernia 


Dear Sir: 
- There is being transmitted herewith for your 


formation a copy of o memorandum dated July 12, 1940, 


containing an FOREST OR appesring in the Bureau files 


relative to fase. ‘Wenner-Gren. 


SN nny tn i HA HONE: 


Very truly yours, 


John Edgar Hoover 
Director 


Inclosure 


Satire man omin ined Scanian 
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AIR MAIL - SPECIAL DELIVERY 


There is being transmitted herewith for your in-~ 


formation 6 copy of a memorendum dated July 18, 1940, 


containing information appearing in the Bureau files 


Very truly yours, 


John Edger Hoover 


Director 


“ue 
Special Agent in Charge 
San Francisco, California 
esa es 
ae Dear Sir: 

relative to Axel Wenner-Gren. 
Inclosure 

Mire Tolser | aii 

wr. Slege 
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Me, Foxworth 
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I$! D 000 000 Worth of ‘Southern Cross’ 


‘Her Captain Describes ‘Athenia’ Incident 


Axel Wenner-Gren’s $2,000,000 
pleasinre”"yacht™” Southern Cross 
has a brand new, handsome young 
captain. Not many months ago, 
: this young man, then a wireless op- 


| erator, received a dramatic message, 





“SOS Athenia Torpedoed!” 

Captain Hialmar Rothman, 33, 
defying tradition by being born of a 
newspaper family in Karlstad, 
Sweden, wants it made plain that 
he does not say the Athenia was 
torpedoed, because that will be im- 
possible to say for many years to 
come, 


Master of a luxury ship that costs 
approximately $1000 a day to oper- 
aj, Captain Rothman works for a 
man reputedly worth $10,000,000. 
Yéb this does not keep the captain 
| frm exercising due Swedish econ- 
| omy in her operation, 


According to Captain Rothman 
and all his crew, Wenner-Gren is 
the finest man in the world, not 
only to work for, but to have the 
privilege of knowing. 

When the Southern Cross picked 
up the SOS of the stricken Athenia, 
Wenner-Gren rushed his vessel to 
her aid. Three hundred seventy-six 
survivors were picked up in the cold 
dawn. : 

‘Disaster overtook the Athenia 
at 7:30 p, m., but no distress sig- 
nals were heard until 9 p. m.,” 
said Captain Rothman. “We were 
65 miles away when I picked up 
hér SOS. We arrived at her side 
at 2:30 a.m, ‘Phe Southern Cross 
ean do 16 knots, 

“It was Very dark, we started 
swinging in a wide outer circle, in. 
order to pick up any survivors who 
might have drifted that far, Sud- 





denly, we saw a huge black thing 
that Hsted to port, her stern down 
to one of the decks, She did not 
sink until 10 a, m. and we stayed on 
the scene until 4 p. m, after she 
sank, making sure that we had res- 
cued as many survivors as possible.” 

Despite the fact that Captain 
Rothman has been a sailor since he 
was 14, this is the first time he has 
been in San Francisco, and he likes 
the city. His wife and 2-year-old 
son are in Stockholm. 

The Southern Cross is of Pana- 
manian registry since May, the time 
Rothman became her skipper, be- 
cause of the exigencies of war. 
Wenner-Gren, his wife, his sister 
in-law, the captain and 40 crew 
members will probably up anchor 
for Alaska today, for a leisurely 


cruise up the Inland Passage. 
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FEDERAL BUREAU OF INVESTIGATION 


Form No. 1 
‘THIS CASE ORIGINATED AT LCS ANGSLES, CALIVORUIA Le A. FieNo. 65-1324 


REPORT MADE AT DATE WHEN MADE PERIOD FOR REPORT MADE BY 
WHICH MADE 


LOS ANGELES, CALIN STA 7=19=40 7=16-19-40 Aw Re UVILLER hik 
TITLE ‘ 


AZSL L.- WENNER-GREM. 


CHARACTER OF CASE 


SPLIOUAGS 


is} 





SYNOPSIS OF FACTS: Subject, a Swedish Wotional, ovmer of the : 
yachtWQSoOUTESKI CkOSS, arrived in yacht at ae 
Los figeles Harbor 9:45 am. July 16, 1940, reales = 

, with wife and sister-in-loy, GSI GAUTIL \ 

\ LIGGETT, and crew of 49, Surveillance wain- 
tained over yacht end residence of T. b es tae 

\LUNDHOW, local Blectrolux manager, duly . 
16, 17, end 18. Yacht with subject ond one , 
additional guest, LOLLY Beatie: -ecoy, ie” a 
denarted 12:50 ee, July 19, destination aut 
Gen Francisco. Subject believed to heve -\" 
coubacted movie actress GinTAGARSO while . ; 
in Los Angelos; also believed to have been HF SEB wigs 
in communication with one BEG d .\PIAZZI, no 
talent scout, iQ Studios, San Francisco fo oo 
Office advised of full details. Spee oe 


~ Peo is 





References ¢t" ° Teletype to Bureau dated July 19, 1040. 
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Detailss Sue jo vf fais is a joint investigation of Special Agent i. 
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Inston invesviretion arose as e resvlt of a telephone 
call received by Esccial agent in Charge £. CURDELIUS, Jh., rrom 
hLosistant Direetor ge hie CLEGG of the surenu, who oalicd at agproxi- 
mately 1315 F.1.. om duly lé, 1920, end adviesd that a Sweie nened 
WELL SR-GhEL, the ovmer of the yacht, "S.0PuERT CROSS," was believed 
to be & Germon agent. The "SOUTHER CROSS" was repubed to be a verr 
speedy vessel, snd was orisinally registered under Swedish juris sdicti of, 
bub hog been transferred to Panrmmanian registry. oh, CLeGG further 
advised that WELUER-GEEH is the owmer of the Electrolux Company (menv- 
Yeeturers of refrigerntiane eanipment) end is a very wealthy individual 
vo has been ell over the world in the "SOUTHER ChOSS." He wea be- 
lieved by iR, CLEGG to be srriving aboard the "SOnTH oe CEOSS® at Las 
Anveles narbor on Wednesday, the 17th or 18th of Jui 


According to the inforualion received from li. CLEGG, 
Wola ER-GEiW was scheouled to rewain iu Los angeles for two cays, then 
procecuing te Sun frenciseo, and from Saa prencisco to wlaska. Ib 
wes further reported thot the yecht was plamnirg to ctor at San Diego 
but had not done so et the time of the ell; furthor, thet it had 
recently come through tie Fanera Cracl ond wes believed to heave ston ped 
ab 0 number of lexican norte on its way to Los dAnceles. Yt wae also 
reported sold, rut this is believed to be a cover-uy end is net ae 


He adviecd thet upon whishl-CLinets errivel in Los Aneeles 
he was schedvied to communicate with T. i. SUEDLOILN, 1154 North etherly 
trive, Los Anseles, vino wil¥iave soue wii sor hin. Uk, CLEGG further 
névised thet the neil moy already be in jai. LUMDnOL.'S possessicn, but 
aneercnhites thet a mokl cover be placed on LURESOLIUTE. moi limediately 

nstructions were also issued by lin. CLEGG thet both LUUDHCE. cada ou ithe 
- wh pe placed under surveillance, 


It wae further learned that WHNNGR-CREW is a rersonal 
friend of HEFIANNGOSPIIG, end that there is every reason to believe 
Ghet le is en esent of the German Goverment. is is alleged to nieve 
nmunerous interests in Swedish iron mines, and there wes some indice- 
tion thet he mex be serving as a German agent because of nressure bein: 
breurchb to boar on hie. Lothing is kmowm of LUUTLOLN other than thet 
ne is the individuel whon i Oie-GEEY will conbact unon his arrival 
in Los Anseles, 


Special Agent in charge COKMELIUS immediately comuni- 
ected with Special Agsat in Charge 2. 3B. LOWU, Sen Piezo, and acked 
thet he arrarze with Coest Guard end Custome authorities to be noti- 
fied of the arrival of the "SOUT. CAOS" in tie Son Die 30 harbor 
or any informaticn reccived abont her movemcuts, the Sen Lieze Office 
wae advised thet in the erent the boat docked there, a curerul check 
be made of the moverents of nersons on board, 
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Le tae 265-1824 





Similar information had been received regarding Sub- 
jeet ond the yachts, "SOUTSuEL CROSS," by means of a communication 
from Confidential Informant "aA," This infornation indicated that the 
"SOUTHBRE CkOSS," belonging +o one AKEL L. WHWER-GREL, arrived at 
Cristubal, Cenal Zone, fron Miemi, Florida, and allegedly touched 
at a Mexiean port en route on duly 4, 1940, end entered the Canel the , 
soae day; that the bost left Balboa, Canal Zone, July 5, 1940, for 
Los Angeles. Information from this source further reflected that the 
yeeht hed stopped at a Lexican sort en route to Los Anseles althoush ' 
eho had clesred for Los Angeles direct; further, thet on board the boat 
wor? \LEMERNG REN, his wife, UARGUERITA, and his secretary, GSMS GAUTIA 
LIGSSTY; further thet this yacht operated under Fenamanian registry 
fron 1954 to 1926 when she was here before. In 1985 she hrd been 
chenzed to owedish registry. Tuis trio she has s¢sin chanced to Pana- 
muaien resistry. 


\. Confidential Informant "A" further advised that in 
Februery ot 1940 this boat had on board sanoles of inachine gun¥s, suall 
arms, et cetera; and that WSUUER-GRsW invited certain individuals to 
ecns aboard ond demonstrated his guns to thes. Subject is reputed to 
be the president of the Baftors hunition orks in Sweden, manufacturers 
of supposedly she tinest anti-aircraft guns in the world. He is also 
the president and majority stockholder of the slectrolux Company, end 
is « wealthy international politician. He is mixed up with VALLSUBSkGsS 
end works closely with then. Informant etated also tnat ne is a close 
friend of GOTLG. It was the Subject, accordin; to repyorts, tho nego- 
tiated the terms with GOBKIEG which has permitted SvgDei to remain neutral. 
The lest time WENWER-GREW come through the Canal, BAIN & WARLAY (fnglish- 
men) were his ase however, on instant trip, one HiLs\ uLLIOT, wnoce 
actions ere olleged to be quesbicneble, is his agent. 


Arrangenents were mede immedia 


ed ly to place a meil cover 
on the oJdress of 1154 Vietherly Drive by Special Ages 


ate 

GLa nt the tis SwLTrl, 
Special tzeuts D. We. TAGES and i. 1. BOTT contacted 

pararees Le tb. EwWUETT, Abs S. Coast Guard, Los Anseles, va.o sdvised 

thet he had received no reports relative tc the arrival of the "SouUTHERN 
CEOSS," but thet he would inmedietely issue instructions to the Coast 
Guard Fetrol boats to be on the lookout for the shin. Commander BaIimErr 
comiunicated with Lieutenant SFENCHRAHE,IUS ot the Coast Guerd Fatrol 
station, Potrol Ease, Sen Fedro, California, who was also waadle to 
furnish eny information concerning the thereabouts of the "SOUTHEiO] choss.” 











Le de 65-1824 





Acents BOTT end MAGEE comtacted Lh. GC. 0. Gili, UT. &. 
Custous Service, Sen Pedro, California, who advised that he nad re- 
ceived information that the "SOUTHERN CROSS" had already entered the 
Los Anselos Harbor on the morning of July 16, 1940, bub that she had 
not been boarded by any Govermmental agency owing to the fact that 
she had cleared ot ifeni, Florida, and had not maue any stops en route 
to Los Angeles trom that point. MR. GEESH clso advised that he had 
veerd a rwior to the effect that the "“SOUTAEKE CROSS" had been docked 
% the Los Angeles Shipverd end Dry Dock Corporation in the Vest Basin 


wo 


at 
of Sen Pedro, this information being received approximately six hours 
efter the arrivel of the “SOUTEERI CROSS.” 


Ageats MAGEE and BOTT proceeded imwmediately to Sn 
Pedro, California, end ascertained that the "SOUTHERN CxoSS" was 
berthed in the shipyards of the Los Anzeles Shipyards end Dry Doek 
Corooration, Gwin to the fact that the sraipyards are fenced in end 
suarded, it was impossible for Agents to get into the shipyards without 
disclosing their identity, end under the circumstances it was not deemed 
advisable to do so. For this reason the fzents stationed thecsclves 
on the roadwoy leading to the only entrance to the shipyards for the 
purpose of keeping all persons under surveiliance vho might enter 
therein. 


| Special agent DEMIS snd the writer imuediately pro- 
coeded to the residence of T. »,. LUNDHOLY, 1154 horth \etherly Drive, 
west Los £ageles, for the purpose of keeving that eddress under sur- 
veillence,. 


On arriving at Sen Pedro, California, Agents MAGEE and 

BOTT ascertained through Assistent Inspector in Charge &, I. LOLD, U.&. 
immigration Incpector, that the "SOUTHERN CROSS" had docked in the’ Los 
migeles Shipyards and bry Doc's Corporation at 9:45 a.m. thet morning; 
thet Imuigretion Inspectors AKCHIS COO and kh. “<i, TONS boerded the 
"SOUTHLRN ChOSS" end checked the crew, but did not check the owner or 
other passenzers, owins to the fact that they ber cleared at licsl and been 
given visitors' privileges fore pericd of sixty days. 

t 

; The records of the local Immigration Service disclosed 
the followin: deserintion of AAEL WEWNOR-GRSI end his wire, this infor- 
nation being obtained when i/EMAR-GREN entered the United States aboard 
the 6S h"LUELINE" on March 21, 1985: 
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Nene AZEL L. WEINIER-GREN 
Age 638 in 1985 
Leight gt 1" 
Complexion iediun 
hair Gras 
ayes Blue 
birthplace Uddevallor, Sweden 
Last address - Stockholm, Sweden 
Qceunsbion Tndustrialist 
Local address Ambassedor Eotel 
Hane of nearest GENE CAUTIA, sister-in-lew 
relative in 
cueden 


Subject's wife's mame is shown as MANGUERITE, age 
43 in 1935, born Kansas City, Lissouri, October 15, 1891. 
i. 


Agents contacted Inmigretion Inspector ne ii. TOG 
waer he left the "SoUTneR ChOSS" at 9:60 pam. on July 16, 1940, 
ona were inforned that the "SOUTa hi CKOSS" had arrived at Sen 
Pedro, Colifornia, at 9345 a.m. that mornings; that she proceeded 
directly to the Los jAnzeles Shipyards ond Iry Bock Corporation, where 
sho berthed; that at 10:00 a.m. the vessel was boarded by Tmmiscration 
mapector ALCHIN COOL, who exemined the papers or the crew, vhich 
onsicted of thirarenine ewmployees;that COULI found the papers: of 
tGweuty-six members of the erew to be reguler in every respect and 
irented shore leave to the twenty-six; that the remaining thirteen 
were required to remein aboard for further check. Continuing, Inspector 
TOL stated thet neither he nor Inspector COC! hed checked or interviewed 
the oumer or the yacht or his wife owing to the fact that they had been 
checked in by the Immigration Service at luiami, Florida, about June 15, 
1940, oni had been sdmitted to the United States on a sixty-doy visitors! 
perait; and that in view of the fact that the sixty deys had not vet 
elassed, there was no occasion to contact or check these narties. TONG 
further steted thet he saw no one sboard the "SUVTIDEN CROSS" excent 
tie cantain ond the thirteer, members of the crew, thom he cheeks. 
Howarer, Informent advieed that shortly before facnts' arrival at the 
ship, a limousine with a chauffeur hed entered the shivyerds and on 
elderly nen with zray hair, who wes slone, had boerded the "“SOUTREE 
Cross" and had left « few minutes leter end wes driven away in the 
limousine. Informant stated thet he paid no particular ettention to 
chis individuel or to the car excert that he did note that the sentle- 
men who boarded the yacht wes = distinguished looling man. 
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Tnsvector TONS periitted Agemss to exernine the shints 
manifest which disclosed that HIALTNROTHAL was liester of the 
ee CROSS"; chet the Laster, os well as the thirty-nine meabors 

the crew, ere cll aliens, consistin: of Sivedes, Denes, Finns, 

ee two Jasonese. YONG cdviecd theb curing nis stay abonra the yacnt, 
the ovrmer of the ship wes not xentioned in any wey. He succested that 
Agents contact Immigrotion Inspector COM! for the information whicu 
CQO obtained tihile aboard the ship shortly after its arrivel. 


Inspector ARCHIS CCon, U. i. Inmicration bervice, was 
contacted) teleohonically at his home at Lone Boach, Celifornia, ond 
advisea that he boarded the "SOUTHEEIT CkOSS" at 10:00 a.m, on July 16, 
1940; thet he remained aboard the shiv for approximately one hour, 
checling the crew; that he found the papers of threnty-six meubers of’ 
the crerr to be 0.2. ond he gave these mermberc of the crew shore leave, 
ne etated thet he did not see anyone eboard the shin oxesnt the crew, 
ik. BLOF LX OST. Li, secretary to the owmer, ond 72.. PATETO\ONB0EE3, 
represvatative or the\Gencrel Steamship Cornoretion, which was arent 
for the "SOUTHER ChoSS." Continuins, COU! stated that while he did 
not sec the ouner, he feels certain that the comer was eboard tho 
ship while he was there durine the morniny of duly 16, 1949, coving to 
the feet thet he overheard 1h, OSTMAT request LR, CSBOKNG to cash « 
check for the owner; that when OSBOKUE agreed to cash the check, OSTiiAL 
leit end was cons for s few moments and returaded with the cheek, chick 
ua vave to OSBURG. Informant stated thet when CSBOkis sew the cheel, 
he edvised OSTA, that it would be smposeibis for him to eash the cheel 
cud advised that it would be necessary to fo to the berk to set it casned, 
Tas;ector Coul statcd he definitely haa the imorescion fron the converse 
tion that the checl: was en unusvally Lerse one. 


When questioned concerning any unusual circumetences 
surromedine the crrivel end do ening ot the "SOUTHER ChOSG", Inspoetor 
COG=a edrised thet instent case is the Lirst time thet the General 
éttesushin Corporction has ever represemved a privately-ovred yacht: 
that the bueiness of this concern has olveye been restireled to corn 
eae el vessels; that according to 1. OSBORNE, arrancenents were 
cde by the "SUUTHEEI CROSS" tor ouchorasze et the Los fnycies ohipyerds 
md Dry Doel Corperstion by radiccraa while the "SOUTH Gn CKOSS" wes 
en routs to Los suceles. Ll. COON! further edvised that the "SOUTEERT 
ChOSs" wos not undergoing exy overhaul or repair work; ond that the 
only explrnetion oi tho docking of the “SCUTLERKN chogs" in the Log 
faiceles Shipyards end Dry Dock Corporation was probably due to the 
facet that tis vwescel would be core secure and more inaccecaible at 
thet leeasior beceuse the shipyards are located in the extrune end 
of the vJect Basin. Lh, COOH elso sdvieed theb while he wee choard, o 
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fro: 0500 tem, bo 10st pets, Juin ld, 1940, dering which ne 
time tnere was no unusual activity aboerd the stin or at tho. 
yards. Uo visiters arrived or lett the ship durine that cor 
tice. The surveillonce wes resuace bv Aserns MAGTE and Bott 
Gee on July 17, 1940, sud combinued uniil 6:0 pes OG Thich 4 


iis wife, cnd his wifete ei stor ewexy With her in her ee: 
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reprocenustive of one of the cll cormeuies called e% the shin te 
inguire core eraim; she oil supsly of the "ScUTibik ChOSE” «nd 
acsired to lmow whether the "SOUTHER CROSS" would be reitveled 

from o tenser or whether it would pull dova to the oil company? 
Gock & snort distenes from its enchoraze, Infeornent stated thet 

ob the time he thought it rether unusual thet ik. tSinal ordercd 
these a tener be brought to the "SOUTEMR CROSS" instead of changins 
Lvs vosition to en adjoinicg oil company doel: in view ov the expense 
: ie eccurix: fael veom a tener. 
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Inspector CO7Il aavisea thet Coctaln ROT AN requested 
the shig'ts agent to securc anchorage in Sex Francisco Bey ag near to 
Treasure Islend as possible; exd thet the Cawtain informed 14. GOO." 
tnat accordixg to teutetive plens, the "Ss0THTK.! CLOSES" nould cadl 
from Lor ingeles Herbor on tho evenings er afterroon of duly 18, 1u40, . 
vor S6n vrancisco. 





s vieve mode with aching Inspector in chavce 
ica Corvice to have the shipts reapers nece Cis 
ci 





es x 
POR - the shi to Bia Pres 
for the van Fre cisco nts 
C:0oS" at Sen Froeneisce iumeciately upon her arrival ond before my 
of the crew or nacsengers esile heve ca opnortuaity to digember:, 
Inspector DILD also agrved to edvise the Los Lngeles OfTies anv addi- 
tiersl informetion he reesived concernins the snic or its poseencera 
enc to advise tne Los fnseles Office of the shivts de 7 
persons orvsent shoerd the chin ac the tine of dor axbure. Inspector 
“OLS stated ne would arremze to have en Incnecter cheels ths shin ont 
at the tinue of departure from Los umeeles harbor in order that dofinite 
inforretion could be obteiced resardines the partiec eboard the shir 
tet time. 


sco in order that it wovld be necesecry 
ie Inepectors to becrd the is hey 


a4 





agrahe LAGE end BOLT malinteined « svrveillsnes over 
tho eukrouce tc the Los fuceles shipyards oni pry Toei: sani 
: _ f 


agents were advised by ix. DOLD,of the Tnmipration ee 
hed secured infermetion throush o conficentisl Lafermoank of bh 
the effect thit on the ornin: of the preceeding dey, Jul; rats 
exter Imnigretion Insseeror COtGi had Llevt vne "SOUTEAES: cnoR" ond 
béfore Azents' carrivel there, Tibia GARPO, the movie actress, hed 
ealied et the Les Angeles shipyards ir. her car ond hed token Subjeer, 


Spee 








Acents LAGES end BOTT contacted the Los fngeles Bureau 
Ofvies ond were waviced thet i185 GARRO is reportedly residing at 
168 ae itoad, Santa wwonies, Calirornia. dcents LAGE and BOTT | 
. proceeded. a this oddrees, snd uron notin; thet it Jas | 
loenead in e rether mediocre neichborhocd, cessvally conbsacted a 
of the eeuibers in the re Vino advised that GRUTA GERBO ke 
never Lived at this ader » but thet she hed a friend who is a 
Writer end whe resi Leo | a “Les hebery Fond, end that 2485 GAR“O quite 


Trequeably visived mis neroor. 


urther exhaustive efforts were maco by Sveeiel agent 


Pa vy jin Crarge ARTHUR COMUSLIUS, Jk., to obtain the address of GESTA GALA, 
ye & Beers Success. 
ways 
Ae ~ : Agents LAGE end LOTT left Lawts fienies end returned 
ews ® bo the Les wns roles shipyercs eb san rearo, Califernia, arriving at 
oa 7:1& pom, on July LY. Agents PAEKY ond HOM] of the Los Angeles Office 
; P hau arrived et the shigyerds shortly before the first-nentioned hers. 
f orrived. ‘fney edvised thet et anpreximetrely 7:00 o.m thet same cay, 


‘the Buiel 8 Geden driven by a cheuffeur without coy other occupants 
the ear, had entered the shinvards. Agents PARRY ccod OLN advised 
ce the 1640 Celivornia license number of this cer vas 9 % 9164, 
Aventc PALRY cad kUid! returned to the Los angeles urfice and Azents 
LWiGES end PTT remained on duty until 11:CO pen. that nicht. At 9:20 
Det, tuekh seve syrenine, the Enuiek Scden wentioned cbove Left the Loe 
éaoceles Shicyarcs and it wes noted thet there wers threc ro per ened 
the rear of the car. fhe dome light over the rear seat was burning 
Lt was an easy mottor for Agents to escertain thet none ee the 
three men eypearcd to onsvier the description of WJelM sh this ia any 
deteil, Tyo of the gen were approximetsly S& yeare of ore, Leavy 
set, fleswy faces, lizht heir, cuc the thire wen eppeared to be anproxi- 
wmetely fifty ye ere ot eve, seliow ecuplezion, erex hair, anc shert in 
ihe CULE » 
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' 
Khotoprepas of VWEHNEE-GRAW hed previously been furnished 

areares by Sele, CORAL LUE, these pnotorravhs havinzs been obtained by 

oe oe nae iw Le t ALL throuch photorephing a likeness of Sub ject 

wal in the serei Lith isene of “time” neragine ct the Les anuseles 





SEY 
eae elllenee of che shityercs' entrence wis racuned iy 
fg3nt Bolt ut 3:09 a.m, on July 18, 1640. lo unusuel occurences were 
noted unidl 11 ivoranin 


O &.P. Wien tne Buick 3 svuon beuring 19.0 Cel 


2 
a 
liecnee J 2 9105 lett tue shipyercs. dis car wes driven by 
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ae 


cae) and © mon strongly reseubling the photocrenh of ViniGk- 

OW was observed ridin; in the front sees with the chauffeur. Two 
midéle- agred tramen oceupiad the reer seet of the car. It should be 
abeted that approximately thirty winwtes before the denarture of this 
ear from the shinysrds, while Agent BOTY wes telephoning the Loa 
ingeles Office, a bleci: sedan ocevpicd anly by a chavifeur wes noted 
entering the srovnds or the Los Aneeles Shipyards. wwing to scent 
EG?TT'S waeition eat the tins he wes telechoniug, it was impossible for 


: 


nin to nobe the license mumbor of this cer; but there is no qention 


ed 


“ 


in Acomtk SUTETS mind, but thet it wee tne Buick Beden bearin: lye 
Celifornis. license ¥ X 9165. hen thie car left the chipverds Ascent 

SOPT tollowed it from sen Fearo to forronce, Celisorniv, to Hollvvned, 
Cetifernia, where the car drove inte the Venu Ness street entranee of 

the Forancwat ntudios, <Afber snue car hed embered the studio grounds, 

heent BOTY realized heck additional hele wovld be needed to cover other 
entramees to the studio ond advised the Los fngeles Office teleshonicaliy } 
oi tre situetion, fivcuts A. Puit. ANGELL, 4. be icine, ond S, B, ’ 
Pali! immediately joined trent BOTT -t the saramount Studio, sad the 

cxbrencec to the studio were kept under strict surveillance until 6:00 

Tewe, but the car wes not noved to reappeser, Sb G300 Deve, reporting 

Scent, under pretexb, cuewzed the rozietry of care entering the studio 


° 


end nebed thet inzteawt car woe not recorded. 


Upon instructions from 5.4.0. CORVELIUS, arre seneabs: 


nevin: previcucly been sace, reporting «vent contacted KEITH\SLEITIAN, 

etudio memeser tor raramourt Studios, ond without disclosing the pure 

pose of the inguiry, the studio lot pas chec.ced throuctiy, bus no car 

teerine this license nuiber vee Lown. on the lot. Tt wis learned \ 
indireetly thet co fer es ih. GLADE imew, id. UBULCE-GElal hea noe ad 
vicitea the furenount itudios on that dete. : : 


Agents AUGELL ond BOTT then prceeceded trem the Permmount 
SoLcio te the Los iavelec Chinyurds, Sen Pedre, arrivin; ot the letter 
loceiion ot 7300 nem. and reveining until 12:t9 cum., July 19, 1940, 
vhea the SOUTER CLOSE" deperted. Luring this pericd of tone a no 
vieitors embered the shioyerd; but et 11:40 pen. the followin :-deceribed | 
eutomabiles lett tae shipverus: suiek © Ane hearings 1940 fae 4 
licence 9 KX 0165; 1967 Poolard Sedan bes v! oo Liowmse 6 ¥ ¢20, 


ep 


repictercwd to ie ae\MDDTIOPON, which sccordin: to the reeor’s al the 

Uslivoraia victor Vohiele Doaertmeit, is recistercd to id. HW. . EPDIKG. 
TOh eb 2S8 BeleAir Lord, west Los Aneseles; 1927 Chevrolet Sedan bear opine 
190 Calivorrise\ licence 3 js ate 5, wnich cecording 2 the Celiforzi 
sotor Vehicle records, is rozistercd to LEO. ALBUE DATS MAGEE, Roa () ; 


‘ 
vlc, S777 Hollyiocd coulevard, Hollvveod, California. It is noted j 
1 ! 


a 
. 


I ° “, 
thet Aeowts were unesble to ebeowre the ecennents of these care ovine 
to ‘the facet thet the area wes in derkmess onl oo effort woe sacde +o 
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follor the car owine to the faet that information had been received 
from the Los Anzeles Office to the effect thet the "SOUTHMEN Choss™ 
WAS supposed to sail at 11:00 pom. that night emu Aeonts Gesired to 
contact the imaigration Inspector who was checking out the ship in 
order to ascertein definitely whether i2.. WED eR-GREN exd party were 
aboard. 


At 12:40 weme, July 19, 1940, Inspector JOU 1. JIL 
left the shipyards ind was combacted by isons ALGELL end BOTT cud 
he edvisecé thet ii. VBE Ota, his wite, his sister-in-lew, Gist. 

\euitta, md & gucet passenger tv the newe of :.OLLY BEATRIC# .ieCOY, 
vho is om umerieseborn citizen, $7 yeers of age, end vho jeiiued the 
party as a member of the crew at Los imseles, were def ae aboard 
the ship when she lezrt the dock at 12:80 aww., July 19, 1940. 


Iuformation ccrncerning the wovemen, of thie bost ues 
teLephoniceil; eae neeen Ce to the Epecial Leent in Charge st San 

fre.eiseo, i. de Le PISPER, under cate of July 19, 194, rrevious 
informe tion a sheen furrished hin Sag decane the entire case and 
the probable stopping of the yacht st ion Frarisco, together tith 
definite instructions to conduct close surveillrnce of the Subject in 
the case, A teletyoe was furnichea tas bureau uncer date of July 19, 
1940, os well ns Sen Pracisco, furnishing the informetion relotive to 
the deperture tinc of the vacht end the passengers oboard, 





In connection with License 1940 Calitornis 9 ZX 9165, 
wee learned that this license is issusd to Bub d, STAZZI, who re- 
ae at 740 Lillian iioy, Tollywood, sees and is fer a 1929 
ek Seder, Ab the ketail .erchents' Crecit Association, ib was 
erned thet Bai J. PIAZZI is a married man — one deughter, re- 
ver at the above address, a 5G years of age, end is © talent 
sack for the Este. Stucios; thet his evade oceunetians hove been 
talent scout for the Paremeunt studios, Vice-leccident of the . sor 
woudioc trom 19i6 to 1640, former cacting director at 1:.G.1., formerly 
commected. witli the Western Veudevilre wanegers Avsocistion, end for- 
neriy uanegzer of the Orphewn Theater in Yew Grlecrs; thot he ovme his 
hare at the cbove address an Lillisn uay, valued at cporoxinately 
12,000; thet his credit record has been consideree “spotty.” 
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Acter the terminction of the surveillcnee ct the Pera- 
mount studios at 6:00 pi. on the evening of duly 18, 1940, Lae 
Agents ve H. O680ri:0 and A. Db. RORN were cent to the address of 740 
Lillian way. It woe learned that the autouobile belonging to PIAZLT 
was perxed in the drivevay all during the eveniag of July 15, end no 
activity took place at that residence durin, tae covrre of the sur- 
veillaice, tnd it wac diseontinuea at approxtiuecely lige ae. on Jule 
lg, 1940, 
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In connection with ©. &. LUnrrohu, it was Learned 
trow the Postel ewkhorities that he is the District Cansrear for the 
~lectrolux Comeny, which apparently accounts, for his connection 
with the pubject in wale ens3. Tne City Lirectory lists Tt. &. 
LULDHOLL, residence cb 1LiO4 .etherly, business Mlectrolux Corpora- 
tion, 405 Eeaux Art 2 building, l7Gg west githth Street, Los 4nccles, 
The Fost ore thet ©. lerge volume or iil is received ab the 
residerve address of ar LULDHOLL'; end thot ib is ee thet the 
business affsirs of the distriet organisction of the tleetrolux 
Corporation are enrried on wt thet lsc. 


a 
Q 
© 
a) 


gent & %, DGNWIS ead resorting teont looke 
1154 lorth wetherly Drive on the afternoon oe 
cated actuclly in the ee of Los Angeles, 
Bouleverd, which is 2 busy thoroughfare. ‘the 


over the arenis 
duly 16, end it’: 
one Dloek froma 

house, however, is situated in what is gonei once fn iwre or less 
exeluc Live séobion of Los Angeles, making © constant surveillsence more 
or less difficvlt. The surveillence, however, was maintained = 
revortiny feomt and Acent DILIS on the night of duly 16, ‘the 

woo Goshieed pariied in the two-car gerepe o blue Eilelt Sedans, 1940 
Colivornia liesnse 7X 7099. hic cor, it wos learned, wee registere 
tothe. Yoo. LOnDHOLN. ib approximately ¢:00 oem. on duly 16, a 
coupe drove iuto the drivewe: y of the LINDHOLM: residenec, which bore 
1949 Caliroruie\license 5 3 7100. Hhis car is rozistered to Tf. & 
LU TSOL., hinself. 
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i Agent LEIS were Joined by Special 
: Aw on the evenin: of duly 16, 1940, 
ted thet a Plymouth Seden, which bore 1laav. Celiforaie 
S pariced dn rout of the LULDHOL'. residence snd. 

hed been so pariiea since the start of the surveillence., Ib was ascsr- 
tii rea thet thie car wes regissered ta L. DMCLSLLEMLD Lak, 2028 Lorth 

ser. “ne above Flymowth, carrying tro mon ond one woulsn, leit 
Eso reridcace ct 9320 pew. ond drove dircetly to their — 
Lorth a vnere they parked their car in a 
n 





05, ue . TT 


ogivale jartice aad ewbersd the epertrcnt through ©. rear door, jdgems 
PALLY ond PILL were then dirceted to procsed ta the shiresrds to 
: 


jeln nsents Be SOYe 


JAS and sare, 


Under dnote of duly 17, 19.0, ° surveil 
teined et the LunDnob. hose by agemty ne Eat” ARTEL 
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ath epproxinately 5:60 pam. July 17, 1940, LUCHOL left hie residence 
cid orocsedel directly co the Los smcoles Lhinyerds, wileu hos been 
deseribed above, arriving ot ebout 6:00 pem., and remoining; approxi- 
nately fifteen minutes, then returning to his residence bt 1164 Vorth 
weeberiy Drive. On both trips he wes followed by Special Agent te 
FLATLY ARGSLL. 


A surveillotices: was mainbained ab tie LULDEOLN residence 
witil 1300 asue om the moruins of July 18, 1940. 


afber the conclusion oi’ the surveillence at the rara- 
mounts Studios lot, opeciel Acsut @. F. HATH and reporting Acent again 
took un the curveilloncs ct che LULDSOL., residence, arriving there 
et approximatelss 6320 pez, There coencd to te no ecsivity abovt the 
premises; lowever, the Flywnouth teccn bearin: license nutber 6 N 354 
was arain noted in rrons of the nouse. in lichts agnearea in the 
wintows uabil apgroxinebely 9:15 pe. then © mew Buiek eoone vi thout 





liesuse olates drove into the drivewey of the residence; ond LUULAOLY, 
tosether with om nun ond Gio wouen, jot ou sud sont imbo the house 


* 


briefly, the onc pia ond two Wouen then enterin: the Flymouth sedan ond 
drivin; cvay. The surveilience wes maini:ned over the LUTDHOL roe 
cmmec wubil all lights vere out +t coproxtoately 10360 pem., duly 13, 


Arrancenonts were meade throuch vthe/southern California 
Telephone Coupsnmy to obtein toll erclis trom the residence of 4. E. 
LURDOROLM, end c« larce number of calls vere made./ From en inspection 
of those erlle it is observed that they probably, neve to do with 
commercial affairs cnd are not beicg set out in this report. However, 
the memorandum contuinins the list is being meintained in the files 
ef the Los fnzeles Gifice. 


fe & result of the wail corer wlaced on the evening of 
July 16, & number of tracings were received at tue Los Anccles Bureau 
Office. In ell instences, with the excentiow oF two, this wail orisi- 
reted fron dictrict offices of the Electrolux Corporet.on «ud were 
adiressed to i. w LITSOLt., 1154 North Vetherly Lrive. However, an 
eir mail letter wee received under dare of July 15, 1940, addressed 
to WL DB. VkuceReGhbud, Boo, of oe be IVMDHOLM, 1164 orth Vetherly 
brive. ‘hic bore the retura scdéress of \OFUDEOUE Uy} CULT, YUARONEL, & 
“BEC. 70 bine étreet, Lew Yors Citir, wew York. Sy reference to iicrvin- 
dalele Low Directory, it wes lecrned that this is e tim of New Yor: 
City ettornovs « 
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cate oe  3RAL BUREAU OF INVESTIGATI 
by: eens LoS (| sunsinD STATES DEPARTMENT OF JUSTICE 


To: COMMUNICATIONS SECTION. JULY 29, 19 YX (0) 


Transmit the following message to: 
. ty 
lL oa YX" 


AXEL WENNER-GREN, ESPIONAGE. AM INFORMED WENNER-GREN APPLIED 


SAC 
SEATTLE 





TODAY TREASURY OFFICIALS FOR CLEARANCE TO PERMIT YACHT 


a : 
SS “SOUTHERN CROSS TO VISIT VANCOUVER OR VICTORIA, BRITISH 





COLUMBIA, AND THEREAFTER KETCHIKAN, ALASKA. Abi INFORMED 
“TREASURY OFFICIALS INSTRUCTED FROM WASHINGTON CLEARANCE 


BE PENMITTED FOR VISIT TO CANADA BUI PERMISSION Bz REFUSED 





FOR VISIT TO ALASKAN WATERS. 34 TT) 
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: Washington, B.C. 
CHC: geg July 25, 1940 
Time: 10:30 P. M. 
J | MEMORANDUM FOR MR. CLEGG 


Special Agent itt,\San Francisco, telephoned. 


He advised that Wenner’Gren did not leave with the yacht. 
a , Osgouthern Cross at 6:00 P. M. Wenner Gren got off the yacht 
shortly, before it left and entered a car registered to 
: John D. Donovan, 5101 Harbord Drive, Oakland, California. 
Donovan\is registered as a salesman; no further information 
ea eis has been ascertained concerning him as yet. 


} After leaving the yacht, Wenner Gren told a 
Customs guard he was taking a 6:45 plane to Seattle, from 
> which place he was going to Victoria and Vancouver, British 
Columbia, and that he would return to San Francisco about 
August 15. However, Wenner Gren did not take the 6:45 plane 
to Seattle, inasmuch as he was at the Pacific Union Club, 
an outstanding mens' club, at the time of Bobbi t's eal 
~ at 7:30 P. M., P.C.T. 


Arrangements have been made so that United Airlines 
‘, will contact the San Francisco office if Wenner Gren makes 
a reservation, and they will make a reservation for an Agent 
on the same plane. 


Long 
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JOHN EDGAR HOOVER fi. Fe > e& 
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Waxzhingtor, A. a. fr- Mr. Tolson......----- 
fy, ClogeE ......-4-- § 
HMK : VGG July 18, 1940 
lb ° 
ad MEMORANDUM FOR THE DIRECTOR 
fe 88s . Pate ages ek ee eG 
RE: AXEL WENNER-GREN 
Information Concerning 
Sf 
With reference to my memorandum of 
I July 17, 1940, there is being transmitted 


herewith a memorandum dated July 18, 1940, 
containing additional information with regard 
to Axel Wenner-Gren, 

. Respectfully, 


ft eg 


H. H. Clegg 
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July 18, 1940 


MEMORANDUM 


RE: AXEL WENNER-GREN 
Information Concerning 





According to available information, the yacht SOUTHERN 
CROSS arrived at Cristobal, Canal Zone, from Miami, Florida, on 
July 4, 1940, and transited the Canal the same day. The ship — 
cleared from Balboa, Canal Zone, on July 5, 1940, direct for Los 
Angeles, California, although it is now reported that she stopped 
at an unnamed Mexican port enroute. On board the ship at the 
time she passed through the Panama Canal were Axel Wenner-Gren, 
his wife Marguerita, and his confidential secretary, Gene Gautia 
Liggett. These were reportedly the only passengers. 


Information has been received that the SOUTHERN CROSS 
operated under Panamanian registry from 1934 to 1938. She was 
reportedly changed to a Swedish registry in 1938. At the present 
time she is again under Panamanian registry. 


According to available information, the SOUTHERN CROSS 
also passed through the Panama Canal on February 10, 1940, from 
Callao, Chile. At that time it is reported that she had aboard a 
number of samples of machine guns and small arms, Axel Wenner 
Gren reportedly invited certain individuals to come aboard the 
SOUTHERN CROSS at which time he allegedly demonstrated the guns 
to then, 


that until recently two Englishmen, one}Paine and one}Warlaw, were 
agents for the Wenner-Gren interests in|the city of Panama. .How- 
ever, on his recent trip there it was reported that one Hanoiltiot, 
head of the Elliot Shipping and Land Company of the city of Panama, 
was his agent. According to available information, the activities 
of Hans Elliot are definitely questionable. Information has been 
received that he may be a’German agent. 


Information has been me onefPa a nt onda source 
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Information has been received from a confidential source 
that Axel Wenner-Gren is a very close personal friend and business 
associate of xeUfval lenbere, former Swedish Minister to the United 
States and later Swedish Minister to Berlin, Germany. It has been 
reported that Wallenberg is now very pro-German. 


According to available information, Axel Wenner-Gren and 
his wife are close personal friends of movie actress, GretafGarbo. 
It is reported that she visited with the Wenner-Grens at their 
estate in Nassau, Bahama Islands, while on a vacation cruise during 
the past year. 


Information has also been received that Axel Wenner-Gren 
is a close personal friend of writer FanniétHurst of New York. She 
reportedly arranged an interview had by Wennher~Gren with President 
Franklin Delano Roosevelt some time in December, 1936, or January, 
1937, 
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FBI SAN FRANCISCO [7-21-40 1-10PM Pst. nui | < i) 


L-orfcror | 


ALEX TENE. GREN, ESPIONAGE. SUBJECTS YACHT ARRIVED AT PIER 41, 
SAN FRANCISCO, ONE THIRTY PM TODAY, HE VISITED THE FAIR ON 
e. TREASURE ISLAND AND CONTACTED A. pousLastucsrpor Ak’ ELDERLY 
le WEALTHY -RETIRED CONTRACTOR. IDENTITIES OF TWO WOMEN AND TUO MEN 
or WHO WENT ABOARD THE YACHT AT DINNER HOUR TONIGHT WILL BE DETERMINED. 
INTERCEPTED RADIO MESSAGE FURNISHED TELEPHONICALLY TO BUREAU. 





SURVEILLANCE BEING CONINUTED. QX (1) 
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SYNOPSIS OF FACTS: . a 
ALSX oWRNK-GEN, of Swedish nationality owner eres 

of the ‘edt; volux Co. andSwedish Bofors ~ 

Munition works, left Ealbea, C.%. for San ea 

Fearo, California on July 5, 1940 with no stop sch ‘- . .! ¢ 

eduled between, Ure. STuVuNGCN, Chief of Custcus ane as \ 

Palboa, CeZ+, advised he had information that og ae ¥ 

subject had arms aboard his yacht; "Southern nee £ Sh ‘ 

Cress," and thet he was to stop either at ee | 


Sen, 
or 


Mazatlan or lianzaniilo, Liex.s Major CARTER of ee Se 
G2 also aware of above yacht and stated that he ae 
he had informed G2 in Los Angeles, SAC G. T. 
JCNUS, at Liexico City, D.Fe, advised of above, 





oP eS me 


DaTAILS: 
This report was predicated upon informetion furnished 
by Chief of Customs SYSVLNSON and Major CARTER of G2 at Belboa, 
CoZ, liore detailed information could not be ascertained at time 
of interview as reporting agent was informed of the facts corbained 
: herein as he was departing for his official headquarters, 


As the writer was preparing to depart from the air= 
te port at Balboa, Cee Mire STHVENCON, Chief of Custernc, Balkoa,C.ue, 
advised that 2LLE JufNGR-GRiN, of swedish nationality and owner 
= Electrolux Com:any and cuedich Bofors Liunition works in 
Sweden, had left Balboa, Cede on July 5, 1940. Mre STaVUKCCN 
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“davised that subjects left in his yacht, "The Southern Cross," 
Panamanian registry, for San Pedro, California with no 
Schuduled stops between. 


Mr, STEVENSON advised, however, that he had infor- 
mation that the yacht had arms aboard and that it was going to 
stop either at Mazatlan, Mexico or Manzahillo, Mexico. 
STZVENSON also stated that subject was an international 
politician and was reputed to be a close friend of the Nazi 
learder GO:HING. 


Major CARTER, of Gé@ stationed at Balboa, CeZ., 
also called reporting agentat the airport and mentioned the 
above. He was unable to give any further information than 
that outlined by Mr. STEVENSON but stated that he had infor- 
med G2 at Los Angeles, California of the departure of the 
yacht, "The Southern Cross", from Balboa, C.Z. 


AT MEXICO CLIY, D.F. 


SAC G. T. JONES was informed of the above details 
and requested to ascertain, if possible, if the above men- 
tioned yacht stopsed either at Mazatlan, Lexico or 
Manzanillo, Mexico, 


MIANT FIELD DIVISION 


AT BALBOA, €.Z, will request Captain LicINTIRE, 
Chief of Civil Intelligence, to conduct a discreet inquiry 
into the registry of the yacht, "Souther Cross" with the 
Panamanian Government, Also to secure any other informat 
om available relative to subject and his activities, if any, 
- in Panama, 


AT LOS ANGELES FIELD DIVISION 


AT LOS ANGELES, CALEFCRNAA. ‘Will contact Ge at 
Los Angeles for whatever information they may have in their 
possession relative to eubsee and his yacht, "Southern Cross", 
Will conduct such 
other investigation as the completion of the above lead 
suggests. 


AT SAN PEDRO. 
Will determine upon what date the yacht, "Southern 








ney 


- 


r 
im ‘ 
J 


a 
Cross" arrived and will conduct such investigation of the 
activities of its owmer, ALEX WERNER-GREN, as is possible. 


SAN ANTONIO FIELD DIVISION 





AT SAN ANTONIO. will report the results of 
the inquiries made by SAC G. T. JONES at Liexico City,D. Fe 


PENDING. 
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\\ AXEL WENNER-GREN, @ESPIONAGE. SUBJECT LEFT onChourwern cross Two 

"THIRTY aM THIS DATE FOR SAN FRANCISCO ACCOMPANIED BY WIR = MARGUERITE, 

2, GENE GANTIA\LEGGETT AND MOLLY BEATRICE Mccoy LATTER’ TWO AMERICAN —— 
CITIZENS AND GUESTS OF OWNER, BUT ARE CARRIED AS EMPLOYEESs ARRANGE 
MENTS MADE THROUGH GENERAL STEAMSHIP COMPANY FOR ANCHORAGE TERMINAL 
ISLAND. SAN FRANCISCO NEXT PORT OF CALL, BUT EXACT TIME OF ARRIVAL 
UNKNOWN. SAN FRANCISCO ADVISED TELEPHONICALLY. W& (1 
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Federal Burean of Investigation 


ntteD States Arpartment of Justice 


Los Angeles, California 
July 22, 1940 


Director : 
Federal Bureau of Investigation 


Washington, D. C. 
cOoN x NTIAL 


RE: AXEL L. WENNER-GREN 
ESPIONAGE 


Dear Sir: 


Reference is made to the report of 
Special Agent A, R. MILLEK, dated at Los Angeles, 
California, July 19, 1949 








Ys jte advise that the person 
referred to the asConfidential Informant mAs 
is Mejor JOHN ANTILSO 2 Assistant Chief of Steff 
G-2, Presidio, San Frencisco, California. 





Very truly yours, 


re 
g 
z 


Ag 


ARTHUR CORNELIUS, JR. 
Special Agent in Charge 
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Aederal Burvean of Investigation 
United Siates Department of Justice 
Washington, A.C. 


July 17, 1940 


MELIORANDUM FOR THE DIRECTOR 





oO 
Re; Axel Wenner-Gren 


There is attached hereto a memorandum setting forth 
information contained in the Bureau files pertaining to Axel 
Wenner~Gren. \ 


For your further information, the yachtUsouTHERN 
CROSS arrived at Los Angeles at 9:45 A. M., July 16, 1940. 
“The s ship was boarded by immigration authorities at 10: 00 A. i, 
and it was-found that the owner, Axel Wenner-Gren, his wife, 
and 39 crew members were on board. Both Wenner-Gren and his 
wife are in possession of 60-day landing permits issued at 
Miami, Florida, at an unknown date. The crew members of the ™*: 
yacht have been grarited landing privileges. : 


Inf ormation spas been received from a confidential = 

source that one T. EX Qundholm, 1154 North Weatherly Drive, ners 
Los Angeles, California} has been receiving mail for Axel + €&5 
Wenner-Gren and will undoubtedly be contacted by him. The fis 
files of the Bureau reflect no previous information relative 


to Lundholn,. 
fr Sonn 


The present whereabouts of Wenner-Gren is not: Knowm ome S ape 





Arrangements have been made with the U. S. Coast Guard at Los ™*= a 
Angeles to make a routine check of the yacht SOUTHERN CROSS = mmef fic ae 
sometime this afternoon, to determine the whereabouts of exe aks eas 
Axel Venner—Gren, 

I have also instructed SAC Cornelius to place a sur- 
veillance on Wenner—Gren should he come ashore, : f 


T. &, Lundholm has been.under surveillance since last 
night, July 16, 1940, by the Los Angeles Offide. 
wo los Chm 


ror IN 
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Information has been received that the 








“will leave Los Angeles sometime Thursday, July 18,° 196, for | 

Treasure Island, San Francisco, California. 1 5 JUL 30 1940 
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Memorandum for the 
Director -2-= 7-17-40 


I have instructed Supervisor H, M, Kimball to contact the 
State, War, and Navy Departments, in order to obtain any information 
those departments may have concerning Axel Wenner-Gren and T. E, 
Lundhoim. 


Respectfully 


Ly 






Inclosure 


ec-lir,. E. A. Tamm 
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. July 18, 1940 


MEMORANDUM 
RE: AXEL WENNER-GREN 


According to available information, Axel Wenner—Gren was 
born in Sweden in 1881; he attended the University of Griefswald 
on the coast of Pomerania, Germany, and thereafter a commercial 
school in Germany. He then returned to Sweden and became head 
of the Swedish Separator Company. 


Axel Wenner-Gren proceeded to New York in 1908 and there 
entered into business. /He reportedly married an American girl, 
the former arguerste/ftsgette of Kansas City, who, it is reported, 
studied operatic singing in Berlin. 


Information has been received that Axel Wenner—Gren was 
formerly Chairman of the Board of the Electrolux Company, world 
renowned manufacturers of refrigerators, vacuum cleaners and other 
products. Although reportedly succeeded in June of 1938 by the 
present Chairman of the Board, Mr. Groff, Wenner-Gren is believed 
to have retained a large interest in the Hlectrolux Company. He 
is reportedly the actual head of the Anglo-French Banking Corporation 
and through this source he carries on large operations abroad. 
Information was recently received that he owns 90% of the stock 
of this corporation. 


Information has been received that Axel Wenner—Gren is 
called the "Rockefeller of Sweden" because he is believed to have 
given $7,500,000 for a research institution and $100,000 for 
anti-aircraft batteries to defend Stockholm. 


According to available information, the Bofors Company, 
which is a large war materials manufacturing concern in Stockholm, 
Sweden, and which is reportedly the only general industry 
established in Sweden for the production of cannons and munitions, 
is largely Wenner~Gren!s and he is the recognized head of this 
company » 


It is interesting to note that information has been 
received from a highly confidential and usually reliable source, 
that Axel Wenner-Gren is closely associated with Field Marshal 
Goering of Germany, who is reported to have large Swedish munitions 
interests. This close association is allegédly borne out by the 





Memorandum re —2— 
Axel YWenner-—Gren 





fact that Goering reportedly sent for Yenner—Gren in order to 
request that he,“Wenner-Gren, use his great influence to bring 
about a cessation of. hostilities in the war between Finland 

and Russia, The inevitable conclusion to this incident, as 
stated by the confidential informant, is that the Bofors Company 
had been making large sums of money by selling armaments and 
munitions to the Finns and that a cessation of hostilities 
between Russia and Finland was essential to the successful 
continuance of the war with the Allies on the part of Germany. 


In this connection information was received from this 
same confidential source that the Swedish heavy armament industry 
is overwhelmed with orders for equipment, a great deal of which 
is for export. The industry is capitalized at twenty-seven 
million crowns and it is reported to have paid a dividend of 11%, 
It is further reported that the value of stock has increased 
135% over previous quotations. Information was received that 
there is some indication that the heavy armament industry in 
Sweden is linked with the Nobel group, although Krupp is believed 
to be indirectly an important stockholder, 


The informant advised that it is obvious that the moneyed 
interests in Sweden had much to gain by the continuance of the 
Russian-Finnish War as they were reported to be supplying armaments 
and munitions to Finland, as well as to Germany in its war against 
the Allies. Consequently, Germany was interested in bringing about 
a quick cessation of hostilities in the Russian-Finnish War in 
order that it would receive maximum supplies of armaments and 
munitions from Sweden. 


Information has been received that Wenner-Gren left Sweden 
in his palatial yacht, the "Southern, Cross", formerly owned by the 
American flyer Howard Hughes, just. prior to the outbreak of the 
present European war, being allegedly apprehensive of German 
designs on Sweden. 


On September 3, 1939, the British owned SS ATHENTA was 
sunk. According to available information, the SOUTHERN CROSS 





° 
wr 
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was, at that time, on a voyage from Norway to Miami, Florida, with 
the owner, Axel Wenner-Gren, and his wife aboard. Being fearful 
that he might become "tangled up" in the British "shipping control 
regulations" Wenner—Gren is reported to have decided to pass 

north of Scotland, rather than via the British east coast and the 
“nglish Channel, 


Information has been received that shortly before 
9330 P.M. (GMT) a radio message was intercepted by the radio operator 
aboard the SOUTHERN CROSS concerning the sinking 9 the SS ATHENTA, 
65 miles away. The SOUTHERN CROSS reached the ss* Teeth according 
to available information. at 2:30 A.M. 


Information has been received from a confidential source 
that the sinking of the SS ATH#NIA may have been effected from the 
SOUTHERN CROSS. However, information received from another confidential 
source indicates that neither the SOUTHERN CROSS nor her owner and crew 
are believed tq have been in any way concerned in the loss of the SS 
ATHENTA and that they did an efficient rescue job. 


It was determined from a confidential source that about 
1939 Axel Wenner-Gren purchased an estate in Nassau, Bahama Idands, 
and has spent considerable time there during the past year. It was 
reported that he made occasional trips to the United States, usually 
utilizing air travel in both directions, 


According to available information, Axel Wenner~Gren has 
now moved all of the furnishings from his Nassau estate. Information 
has been received from a confidential source that he is presently 
en route to various points on the West Coast of the United States and 
to Alaska. In this connection, information has been received from a 
confidential source that Axel Wenner-Gren has transferred the regis- 
tration of his yacht the SOUTHERN CROSS from a port in Sweden 
to a Panamanian registration. 


According to available information, Wenner-Gren may now 
be acting as an agent of the German government. It was reported 
despite the fact that originally he may have had"anti-Nazi leanings" 
it is believed that due to the fact that he has extensive holdings . 
in countries now under the domination of Germany, he may now be pro-Nazi. 
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The yacht SOUTHERN CROSS arrived in Los Angeles at 9:45 
A.M., July 16, 1940. ‘Information has been received from a con- 
fidential source that the ship was boarded by United States Immigration 
authorities at 10:00 A.M. and it was found that the owner, Axel 
Wenner-Gren, his wife and 39 crew menbers, were on board. It was 
determined that Wenner-Gren and his wife have 60 day landing permits 
issued at Miami, Florida, at an unknown date. All crew members were 
granted landing privileges. Information was received from a 
confidential source that the SOUTHERN CROSS will leave Ios Angeles 
on Thursday, July 18, 1940, for Treasure Island, San Francsco, California. 


a, 
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United States Department of Justice oa a ey 
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easement tet 


, Subsequent to the receipt of information from the Bureau 
that AXEL WENNER-GREN, the owner of the steam yacht" SOUTHERN CROSS", 





was expected to arrive in Los Angeles Harbor on July 17 or 18, 190, - 
it was discovered, as the Bureau has been informed, that the SOUTHERW 
i f CROSS actually arrived in Los Angeles Harbor at 9: hs A.M., July 16, “ 
190. Immediately upon ascertaining this information, a surveillance > 
sie was established at the Los Angeles Shipbuilding Company shipyards, N\ 
' 


is where the SOUTHERN CROSS was docked, by Special Agents W. M. BOTT and 
D. W. MAGEE. Another surveillance was established at the home of 
T. E.YLUNDHOLM, whom it was expected WENNER-GREN would contact. These 
surveillances were maintained until the early morning of July 18, 190 ) 


when it was necessary to remove Special Agent D. W. MAGEE from the 
assignment to conduct expedite investigation in the case entitled / ; 
"MAURICE MANDELL; Subversive Activities". ce 


Special Agent W. M. BOTT maintained the surveillance at 
the Los Angeles Shipbuilding Company and Special Agents H. F. ANGELL 
i J. B. STEWART continued to maintain a surveillance on the home of 

LUNDHOIM, awaiting the appearance of WENNER~-GREN, who had not’ 
r heen locate At 10:30 A.M. on July 18th, a Buick sedan, bearing 
hisanss number 99165, rolled into the shipyards while 


Mae Oe Be ee 


feces 


AD P i California ) i 
Ne. {Agent BOTT was calling the Los Angeles office to report, in accordance a 
oe al: ~ with previous instructions, and to determing if WENNER-GREN had as yet 
ee been located. At 11:30 A.M. this seme automobile was observed by ri 
we Agent BOTT to leave the shipyards and at this time it was noted that cS 
\»: an individual believed to be WENNER-GREN was in it. There is attached Li 
: ‘) & memorandum prepared by Agent BOTT reflecting the surveillance main- 
Vv tained on this automobile by him until it entered the Paramount Motio 
Picture Studio. a ee 
ie Qeul 6’ BOK, 
T DNGh. GC "fli At the time Agent BOTT called" the, sftteenieeayy se! ee VGA ian 
the tet had oe the studio entrance, I was ing a talk before f ‘. 
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the Wilshire Chamber of Commerce. Agent MOSS, upon receiving the 

report from Agent BOTT, called me immediately and I instructed him to 
have Special Agents H. F. ANGELL, A. R. MILLER and E. P. HAIR take 
another automobile and report to Agent BOTT immediately. Agent 

STEWART was instructed to return to the Bureau office in order that he 
would be available to interview complainants and informants as it was 
believed four men could satisfactorily maintain the surveillance desired 
since WENNER-~GREN had been located. 


At 6:00 P.M., Age: MILLER called me on the telephone and 
advised that WENNER-GREN had/ieft the Paramount grounds and suggested - 
it might be desirable to make a discreet check with a representative 
of the studio in the event one was know to me who could be trusted . 

I immediately communicated with T. K. GLENNAN, Studio Manager, and 
asked him to make a confidential check of automobiles on the lot to see 
if that in which WENNER-GREN had been observed to enter was still on 
the premises. He subsequently communicated with me by telephone and 
advised that he had checked the entire lot and was unable to locate 
that automobile. This information was conveyed to Agent MILLER and I 
asked him to contact GLENNAN personally and make a thorough check. 

This was done and it was determined that the car was not on the prem- 
ises. I therefore instructed Agents BOTT and ANGELL to return to the 
Los Angeles Shipyards and Agents MILLER and HAIR to proceed to the home 
of T. E. LUNDHOLM. 


At 12:30 A.M., July 19, 1940, the SOUTHERN CROSS left Los 
Angeles Harbor for San Francisco and.it was determined definitely by 
the Immigration authorities that AXEL WENNER-GREN was on board. The 
San Francisco office was accordingly advised of the departure and of 
the presence of the owner aboard the vessel. 


Reviewing the facts and endeavoring to reconstruct what 
apparently happened, the only conclusion which can be drawn is that 
during the short period of time in which Agent BOTT was telephoning 
the office the automobile in which WENNER-GREN was riding, which is 
owned by BENAPIAZZA, a talent scout for R.K.O. Studios, must have been 
driven into the Paramount Studio, possibly in error, the chauffeur be- 
lieving it to be the entrance to R.K.0. Studios, which is around the 
corner, and having ascertained his mistake upon being checked by the 
guard at the entrance, made a circle around the building immediately 
inside the entrance to the Paramount Studio, returned dowm Lemon Street, 
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made a right turn, during the few seconds in which Agent BOTT was not 
observing the intersection of Lemon and Van Ness Streets. This is, 

of course, only an assumption, but in view of subsequent developments 
and the fact that the main entrance of the Paramount Studios, located 
on Marathon Street, is not used by automobiles, it appears to be what 
probably happened. It should also be noted that the records at the 
Paramount Studio gate reflect the license numbers’ of all sutomobiles 
entering and the identity of the occupants. The records fail to reflect 
the entrance of an automobile with the license number of that occupied 
by WENNER-GREN and do not reflect the name of WENNER~GREN or BEN PIAZZA. 


Agent BOTT, I believe, exercised proper judgment in not 
entering the Paramount Studio after the automobile, since, as he indi- 
cated in his memorandum, he would have to identify himself in order to 
gain entrance. It also seems to me that he did the proper thing in 
calling the office to get assistance to maintain the surveillance since 
he was fairly sure that the car was within the Paramount Studio. It 
should also be noted that Agent BOTT advised me that at the time the 
automobile entered the studio it was approximately 12:30 P.M. and the 
first thought which occurred to him was that the occupants were going 
into the studio for a luncheon engagement and that while they were en- -~ 
gaged in having lunch other Agents would have an opportunity to get to 
the scene. 


In endeavoring to determine how the error could have been 
avoided, it is indicated that had Agent BOTT waited a few minutes be- 
fore. calling the office, assuming that the reconstruction is a proper 
one, he would have observed the car returning down Lemon Street, but 
it is noted that Agent BOTT did wait for a short period of time prior 
to calling the Los Angeles office and I do not believe that he should 
be criticized for not having waited a few minutes longer. 


It is very obvious that the happening could have been 
avoided had two Agents been engaged on this surveillance rather than 
one. As previously indicated, up until the morning of July 18th two 
Agents had been engaged on the surveillance at the shipyards and two 
at the LUNDHOLM residence and the only reason one of these was taken 
off was because of an expeditious investigation which the Bureau had 
instructed be given expeditious and immediate/attention. In order 
that the Bureau may better determine whether two Agents could have 
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been assigned, I am listing the Agents assigned to this office with 
the assignments on which they were engaged during the morning of July 
18th, 1940: 


H. F. ANGELL - Surveillance at home of T. E. LUNDHOLM. 
K. E. ANGELL - In-Service Training, Washington, D. C. 
W. M. BOTT - As indicated. 


M. M. BRIGHT - Surveillance of Dr. HERBERT HOEHNWE, 
night shift. 
E. W. BROWN - Surveillance of Dr. HERBERT HOEHNE, 
day shift. 
S. E. DENNIS - Checking records of Telephone Company 
for telephone calls from home of T.E. 
LUNDHOLM in an effort to trace LUNDHOLM'S 
contacts for possible location of WENNER- 
GREW. 
J.G. FINDLAY - In-Service Training, Washington, D. C. 


E. P. HAIR - Interviewing complainants in Los Angeles 
office. . 

R. H. HALLERBERG - Technical surveillance. 

J. D. G HOMER ~ Technical surveillance. 

J. Jd. HORGAN - Technical surveillance. 

A. D. HORN - In court; kidnaping casé. 


J. F. HYNES - Surveillance of Dr. HERBERT HOEHNE, 


day shift. *. 
I. J. KELLOGG - Surveillance of Dr. HERBERT HOEHNE, 
day shift. 
G. D. KING - Surveillance of Dr. HERBERT HOEBHNE, night 
shift. 


D. W. MAGEE - Previously indicated. 


g M. W. McFARLIN - Assistant Special Agent in Charge. 
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A. R. MILLER - In charge of case, coordinating agent 
and also interviewing complainants in 


office. 
J. P. MOHR - Surveillance of Dr. HERBERT HOEHNE - night 
shift. 
H. K. MOSS - Supervising general intelligence cases in 
office. 
T. M. MULHERIN - Surveillance of Dr. HERBERT HOEHWE - 
day shift. 


M. B. MYERSON - In-Service Training, Washington, D. C. 
D. L. O'CONNOR - Under transfer but not arrived. 


W. H. OSBORNE - Conducting expedite applicant investi- 
gations - badly delinquent. 
V. I. PARRY - Assisting Special Agent D. W. MAGEE. 


W. S. RICH - Worked entire preceding night to 8:00 A.M. 
on technical surveillance; left for 
Washington, D. C. that evening. 
J. H. ROCHE - Surveillance on Dr. HERBERT HOEHNE - 
night shift. 
J. C. SLOANE - Anti-trust investigation; special case. 


M. L. SMALL - Interviewing complainants. 


H. A. SMITH - Handling expedite espionage case involving 
one HARMS, G. J. BOHLER and ALFRED WURZIAW 
leaving this country on S.S. HEIYO MARU. 
Also endeavoring to become familiar with 
supervision of G I. cases as Agent MOSS 
then under transfer to Washington Field office. 
M. SOROLA - Civil assignment only. 


J. E. STEWART - Surveillance on T. FE. LUNDHOLM. 


F. G. TILLMAN - At Catalina Island endeavoring to deter- 
mine identity of one HARMS, subject in 
espionage case mentioned above. 

C. VAN DERVEER - Surveillance of Dr. HERBERT HOEHNE - 

night shift. 

R. H. WILLIAMS - Surveillance of Dr. HERBERT HOEHNE - 

night shift. 
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It should also be noted that at the present time it is 
necessary for at least four agents to be in this office at all times 
during the day in order that the people calling in person and on the 
telephone may receive attention. 


Reviewing the facts, it is my opinion that if there is any 
criticism coming to this office for the loss of WENNER-GREN on this 
surveillance it should be directed to me rather than to Agent BOTT for 
having failed to assign two Agents to the surveillance, 





4 Z 
ARTHUR CORNELIUS, JR. yf 

AC M0 Special Agent in Charge. 4 

Enclosure. , 








Los Angeles, California 
July 22, 1940 
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9 X 9165, ON JULY 18, 1940. 


On the morning of July 18, 1940, the writer was covering the 
Los Angeles Shipyards and Dry Dock Corporation at San Pedro, California, 
in an effort to determine the activities and contacts of 
AXEL WENNER-GREN, owner of the steam yacht "Southern Cross" which was 
docked in the shipyards at the time. At 11.30 A.M. a Buick sedan A 
bearing 1940 California license plates 9X 9165 and driven by a liveried 
chauffeur left the shipyards with a gentleman passenger in the front 
seat and two middle-aged ladies in the rear of the sedan. The gentle-— 
man in the front seat strongly resembled a photograph of WENNER-GREN 
which had been secured from an issue of TIME magazine. 


In view of this fact, Agent followed the car in question from 
San Pedro to Torrance, California, to Hollywood, California, a distance 
of approximately thirty miles. Upon arriving on the outskirts of 
Hollywood, the Buick sedan traveled north on Van Ness Avenue, across 
Melrose Avenue, a main thoroughfare, and turned west on Lemon Street 
which is three blocks north and runs parallel to Melrose Avenue. Agent 
was familiar with Lemon Street and knew that it was a "dead-end" street 
leading to one of the entrances to the Paramount motion picture studio, 
and that if the car did not enter the studio, it would have to return 
ultimately to Van Ness Avenue via Lemon Street. When agent arrived at 
the corner of Yan Ness Avenue and Lemon Street, Agent stopped his car in 
the heavy traffic on Van Ness Avenue and noted that the Buick sedan was 
at that time in the center of Lemon Street at the entrance to the studio. 
By this time it was 12,30 P.M. Agent immediately parked his car approxi- 
mately sixty feet north of Lemon Street on the east side of Van Ness 
Avenue, the only parking space available, keeping the intersection of 
Van Ness Avenue and Lemon Street under observation. As previously stated, 
traffic was heavy on Van Ness Avenue at the time, but there was no traffic 
on Lemon Street although both sides of Lemon Street were occupied by 
parked automobiles. After parking his car, Agent ran across Van Ness to 
Lemon Street, This required less than a minute. On arriving at the 
eastern end of Lemon Street, Agent looked westward on Lemon Street toward 
the studio entrance, a distance of approximately an average city block, 
and noted that the sedan was not in sight and that it was not parked 
outside of the studio on Lemon Street, 


The main entrance through which ordinary business and visitors to the 
studio are conducted is located on Marathon Street, two blocks south and 
approximately two blocks west from the corner of Lemon Street and Van Ness 
Avenue. Executives of the Paramount Company, movie stars, and important 


65-8657 20%/ 











* 6 
MEMO FOR THE SAC 2 duly 22, 1940 


Re: SURVEILLANCE OF BUICK SEDAN BEARING 
1940 CALIFORNIA PLATES 9 X 9165, ON 
JULY 18, 1940 


visitors who park their automobiles inside the studio grounds, use the 
Lemon Street entrance, Agent was cognizant of this fact, having 
accompanied prominent persons to the studio in an official capacity in 
the past. 


Owing to the discreet nature of the surveillance being conducted 
in the instant case and the prominence of the subject, Agent did not deem 
it advisable to contact the studio concerning the car in question as it 
- would have been necessary for Agent to have disclosed his identity in 
order to have obtained any information or to have entered the studio grounds. 
Agent also recalled that there were other vehicular entrances to the studio 
on Marathon Street, adjacent to the main office entrance, which could not 
be seen from Van Ness and Lemon Streets and which would have to be covered 
in order to observe the WENNER-GREN party should they leave the studio via 
the Marathon Street gates. 


Agent waited at the corner of Van Ness and Lemon Streets for a minute 
or two, and observing nothing, ran to a market located on the west side of 
Van Ness Street approximately sixty feet north of Lemon Street, for the 
purpose of advising the Los Angeles Bureau Office of developments and 
requesting additional agents to cover the Marathon Street entrances. 
While en route to the market, which required only a second or two of time, 
Agent kept the Kast end of Lemon Street under observation. The public 
pay station telephone in the market was located on the south wall of the 
store, approximately four feet west of the Van Ness Street sidewalk. The 
market is open across the entire front. Agent called the Los Angeles 
office without experiencing any unusual delay, and advised Special Agent 
H. K. MOSS of the situation. On being advised that agents would be sent 
to Van Ness and Lemon Streets immediately, Agent returned to the corner 
of Van Ness and Lemon Street and kept the entrance to the studio under 
constant surveillance, Agent checked the driveways of the houses on both 
sides of Lemon Street and a small public garage on the north side of Lemon 
Street with negative results. This was accomplished from the sidewalk, 
which permitted Agent to keep the studio entrance under observation. The 
only period of time during which Lemon Street was not under actual sur-— 
veillance was the time required to telephone and this could not have 
exceeded approximately two minutes. 


Approximately an hour later, 1.30 P.M., Agents MILLER, HAIR, and 
ANGELL arrived at the corner of Lemon and Van Ness Streets, Agents HAIR 
and MILLER then covering the Lemon Street entrance to the studio while 
Agents ANGELL and BOTT covered the Marathon Street gates to the studio. 
Surveillance was maintained over all these entrances until approximately 
6 P.M. when Agent MILLER was instructed to contact the studio relative to 
the car in question. Agent MILL&R ascertained that there was no record 
of the car entering the studio and that the car was not in the studio at 
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the time of Agent MILLER'S inquiry and that no one apparently knew 
anything concerning WENNER-GREN'S visit to the studio. 


On receiving this information, Agents BOTT and ANGELL were directed 
to proceed to the Los Angeles’ Shipyards and Dry Dock Corporation, 
San Pedro, California, where they arrived at approximately 7 P.M. and 
remained on duty until 12.30 A.M., July 19, 1940, at which time the 
"Southern Cross!! left Los Angeles harbor for San Francisco with 
WENNER-GREN and his party aboard. In view of the fact that Subject was 
not seen between 7 P.M. and the hour of the departure of the "Southern 
Cross", it is evident that he returned to his yacht prior to 7 P.M. on 
July 18, 1940. 


A reference sketch showing the lay-out of the streets and studios 
in the vicinity of Van Ness and Lemon Streets is being attached hereto. 


Respectfully submitted, 
W. M. BOTT 


Special Agent 


WMB als 
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